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This item reocuests an examination of the records
of USPC to dctermine whother the charter hire from Trans-
Atlantica Financicra Industrlal, Panama, S.A., was actually )
paid to USPC.

LR

.,,.
i

The following investigation was conducted by b?
SA(A : Oie

e R

An examination of the books and records of USPC
failed to reflect any chartur hire agroements between USPC
and Trangs-Atlantica. However, the records of Paclfic Tankers,
Inc. (name later changed to Western Tankers, Inc.) reflect
that the following tankers ownod by this company were time
chartered to Trans=Atlantica on the following dates:

T T

e e

Y

MONTABELLO HILLS March 9, 1949
g - McKITTRICK HILLS March 9, 1949
2 - WILLIAM A. BURDEN August 3, 1949
v - ' B OLYMPIC'GAMES - f; August 2&1 1950 e
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The mbove-nicntioned time cherters were terminated
on November 8, 1951, November 8, 1951, July 25, 1951, and
July 28, 1951, respectively.

ol et e

The records of Pacific Tankers, Inc. reflected
that invoices for charter hire on the foregoing vessels were
sent to Trens-~Atlantica or 1its agent, Cargo, S.i., by Pacific
Tankers, Payments for instant involices were made to Pacific

-.- Tankers by Cargo, S...., and Trans-itlantica.

St bkt
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In addition, the books and records of the Victory
Carriors, Inc, reflect that the follovwing Vietory ships owned
by this company were time charterod to Trans-Atlantiea for
a period of tcn years:

ey
Tl e E W

REARATS o

AMES VICTORY July 21, 1949

t COE VICTORY July 7, 1949
5t 1 : . . COEUR D'ALENE VICTORY July 27, 1949 L
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JEFFERSON CITY VICTORY July 11, 1949 .
MANKATO VICTORY . June 30, 1949
NORTHWESTERN VICTORY July 19, 1949
LONGVIEW VICTORY October 8, 1949

An examinatlon of the records of victory Carriers

rcflected that involces for charter hire relating to the

foregoing vesscls were gsent to Trans-Atlantica by Victory.
Payments for instant invoices wore made to Victory Carrlers
by Trans-~itlantica.

Relative to thc payment of charter hire as set
forth in this item, rcference 13 herein made to Department
Item Number 55, Relative to the commitment of this charter
hire as repayment of any bank loans, reference is hereby
made to Department Itcm Number 66,
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This itom states that on January 15, 1951, two
liberty vessels woro purchased from the Maritime Commission
under Contract 62786 on a mortgage aid basis, . It is requested
that a check be made of the financial statements filed with,
the application to quulify for mortpgage ald against the actual
cash position of that timo and also the source of funds used
to make the 25% downpayment and to qualify fina 1 The 62;
following investigation was conducted by SA—

The Tiles of the Maritime Administration at Washington,
D,Cs, reflocted that by letter dated April 27, 1951, H, O, BECKER,
Assistant Treasurcr, Victory Carriors, Inc., forwarded a Balance
Sheet of Victory Carrlicers, Ince as at December 31, 1950, to the
Maritime Administration, Washington, D.C. Therce was attached to
instant statement an affidavit oxecuted by BECKER on April 26,
1951, In this affidavit BECKER stated that he has carefully
gxomined Instant Balance Shsot and bolioeves it to be a true

and correct statement of the financial condition,

i Photostatlc copies of the letter dated April 27, 1951,
affidavit dated April 26, 1951, end Bilance Sheet as at December 31,
1950, are being forwarded Wi th this report as enclosure number 10,

According to the above-mentioned Balance Shoet a&s at
December 31, 1950, Victory Carriers, Inc: had a cash balance of
$1,42l, 3604 31,

BECKER axamincd the flles of Viectory Carriers, Ince
with negative results in an effort to locate the aforomentlioned
Balance Sheet, However, ho did locate two Balance Sheets as at

Decomber 31, 1950, both of which show & cash balance of
$1,830, 300,31, BECKFR ndvisod that those Balancoe Sheets were

forwarded to tho law lirm of GOODWIN, ROSENBAUM & MEACHANM,
presumibly to bo forwarded to the Muritime Administration,

One of thcse Balanco Shceots is coertifiod by ROBERT L. BERENSON,
Presidont, and the other Balance Sheot is certifiod by H, 0,
FECKER, Assistant Trcasurcre BERENSON made tho following -

romarks in cortifying ono of tho Bulanceo Sheets:
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"I heroby certify to tho best of my knowledge end
belief this Balance Sheet is a true end corroct statement of
the flinancial affairs of Victory Carriers, Ince for the period
ending December 31, 1950, adjustod as indicated in footnote."

This Balanco Sheet contains the following footnote:

YIndieatos increase in Tapital Surplus - 6,000
doposited on January 15, 1951," : .

In certifying tho other Balance Shoeet, BECKER made
the following statomont: :

"I hercby certify to the bost of my knowledgo and

" beliof this Balance Shect is a truec and correct statement of

the financial affelrs of the Victory Carriers, Inc, for the-
poeriéd ending Dscember 31, 1950, Thercafter, on January 11,

1951, and on January 15, 1951, sums aggrogating $,06,000 were
roceived by the Corporation and crodited to the following*
accounts in accordance with the purpose for which they wore
récolved: $081,000 to capital surplus, and {325,000 to nonecurrent

accounts payablc,"

Photostatic coplos of tho Balanco Sheots certiried by
BECKER and BERENSON oro boing forwarded as enclosures numbered
11 and 12 with this report,

an exeminution of the Genoral Ledgor o Victory.Carriers,
Inces revoaled that as at Docember 31, 1950, the company had a .
cash balanco o .§1,42),360431,

An snalysis of tho Cash Recelpts Journal of Victory
Ccarrlisrs, Inc, reflectod that o doposit of $750,000,00 was made
on Dccomber 29, 1950, to tho account of Vietory Carriors, Inc,
According to thc oxplanatlion in tho Cash Receipts Journal, the
sourco of tho $750,000,00 was SIMPSON, SPENCE & YOUNG.

-115-

i M e S AN &

b *9*  \ %, [ et

. e 4



A e ok o i i
N e
—
L Vs
tr—
!

£ . ) o ' .

NY L46=2507 | .

A PRV P,

2 Iyt 1 oY [
AN 5 o bt 1k Ay o L e
! ' ' . . .

o ‘«“-_-'1" s ot HEea T TR R IN W BY
9 117 Ry T KT
3y Iy o e R W . | PR "

An oxamination of the Cash Disbursements Journal of
- Victory Cerriocrs, Inc, rcvealed that on January 2, 1951,

' Victory Carricrs, Ince Check Number G530 was drawn payable to
SIMPSON, SPENCE & YOUNG, An oxamination of instant check
revcaled that it wes coertified on January 3, 1951, BECKER
mode available a photostatic copy of check Number SB0 which
i1s being forwarded Wl th this report as enclosurce number 13.

Caara.

BECKER adviscd that thoe cash figuro of $1,830,360.31, -
shown on the Balancc Shoots 2s at Decembor 31, 1950, which were
certifiod by BFRENSON and hlmsolf, were arrived at by including
doposits made to tho bank account of Victory Carriers, Inc. in
amounts of $400,000,00 on Jenuary 11, 1951 and $6,000,00 on
January 15, 1951, : o

D

There 1s sct forth bolow & schodule showing the cash
balance per General Lodger at Decembor 31, 1950, together with
deposits totaling $L06,000400 that were made in January, 1951
and were added to the Ledger balance of $1,424,360,31 as at
Doecembir 31, 1950, ‘Thero is clso sat forth thu source of
doposits, In eoach instance the dcposit of the various chocks
was made the same day that the check was dated:

T L

LIRS

Be.w v e N 0y

S Eﬁ ' Victory Carrier, Inc.

2 {% Genoral Lodgor Balanco 12/31/50 $1,424,360,31

3 P Add Jonuary, 1951 Dcpositss ’

HE U.S.P.C. Check Hoe 2980 dated 1/11/51 755000400

3 | Pecific Tankers, Incs Check Nos 301 .

% 16 : dated 1/11/51 225,000,400 .

P [ A Oceanic Transport Corps Check Noe 14 ' B

2 L dated 1/11/51 100,000,00

% i I U.S.P.G.. Inc, Chock Noe 2983 datod . :

IRy | 1/15/51 .__6,000,00
¥ Total $1,830, 360431

! - 116 -
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s oovice, o R,
that’the purpose of the $759, U0 deposit made o cr 29,
1950, was to enable Victory Carriors, Inc, to improve its cash
position as at Decomber 31, 1950, to quelify for Maritime
mortgapge naid, Ho statod that Vietory Carriers, Inc. had over
3750,000.00 on deposit at SIMPSON, SPENCE & YOUNG on December 29,
1950, snd he considered it to be in ordor to withdraw $750,000,00 -
from this account to incrcecse the cash balance of Victory Carriars,
Inc.

BECKER stotod that SIMPSON, SPENCE & YOUNG acts as a
distursing agent with the following concerns with which he is
affiliatoed;

e T

U.5,.,F.Cs

Victory Carricrs, Inc,

Western Tankers, Ince

Trafalgar Steumship Corporation
Ococanic Trunsport Corp,

TS, 3 TR STV e e SR
R e ey T ° ' .

: He stoted that the followi g corcorns do not use
. SIMPSON, SI'ENCE % YOUNG es a disbursing agont:

-E Marino Treding, Ince

: Ocecan Trading, Inc,

: He statoed during the past two years a1l of ths above

concerns for which SIMPSON, SPENCE & ¥NUNG acts as disbursing
agcnts would normally hhve funds with SIMPSON, SPEWCE & YOUNG.

~n P e P a TE e T ol ]
— - Hs also stzted that pr ior to thut time U,S.,P.C. had owed SIMPS UN,

SPENCE & YOUNG 2 large amount of moncy for about six months,

: J Ho also stated thet the resson the funds with SIMPSON, SPENCE &
B YOUNG werce not ecarricd on tho compuny books rs cash was bocause

the U.S, Maritimo Commisslon wonld not nllow it bocause of

Muritimo remulatlons, Jlo stated that he agsumed that the reason

Maritime would not allow thnse funds to be carried as cesh wae

bocause the parcnt company possibly could use these funds for
othuor purposcs,

b -

- 117 - o

A ey < ¢
RRTY *

T O O TP ¥ VR L Y e — vt oA :
7

- 3 T 0

PR e

[ i
' Lot _, !
T N T




“ .. .
(W5 F Y1 PR
PPRPARERrypy -agny, vy !
. " . .. [3 “ur
ey

+

St pbi
o

NY 46-2507 :

s

C a3
.

i

‘e ateted that he knows of no reason for victory

x5 Carriers? thock to SIMPSON, SPENCE & YOUNG being certified,
{‘ S, He stotod that he was not aware of this check being certified

until a request for u copy of thils check was made by this office
and he assumes SSX obtained this cortllloatlono‘

Y

He stated thut the renson the check o Junuary 2, 1951,
was peid to SIMPSON, SPENCE & YOUNG approximately four days
after it was roceivod from SIMPSON, SPENCE & YOUNG was because
ho was instructed to do so by the President of Victory Carrlers,
Incey ROBERT L. BERENSON, He stated that it wes his undorstand-
ing that the President was 2cting in thls regard on the stocke
holders?! instructions. lie also steted thet he does not know
why the stockholders wanted theso monles returned to SIMPSON,-
SPENCE & YOUNG.

prant S

e

a review of the minutus of the,Board of Directors :
mecting of Victory Curriors, Inc, felled to reflect an authoriza-
tion or rcquest for the transfer of tho $750,000,00 to SIMPSON,
SPENCE & YOUNG, .

B T P

[

LY
- RECKER atatod that he knows of no siltuation where
. SIMPSON, SPEICE % YOUNG divorted ithe funds of onc concorn for
' thic use of ~Anothear concerns, He stated trat he hos never seon
SIMPSON, SPLKCE & YOUNG'S books and, therefore, docs not know
wvhot uso SIMPSONW, SPEICE % YOUG made of the various companios!
monios advanced other than miking regular disbursement for these
CONCErns, '

i T m—— -‘-_'!"tw--.'_w'w"mu L
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. pi ol the rocords of SIMPSON, SPENCE & YOUNG by
k Si reflocted that by lotter dated Decembor 29, L7£_
- J_\;;;U’ He U, FHisChER, asaslstant 1reasurer Vi ctory C'u"riers, Inc.,
mede tho f'ollowing roquost of SIMPSON, SPENCE & YOUNG°

n I QT B

B aiaaac o JRBEE R T o L L 3 I

"pPlonsc lut us have your check for $750,000 apalnst
the amount which i3 crodited to our account of your books.

o photostatic copy of the above letter 1s being forwarded
with this roport as enclosure number 1,

L
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SIMPSON, SPINCE & YOUNG rocords roflectod that in
compliance with the nbovc requestod two SIMPSON, SPENCE & YOUNG
chotks, dated Documber 29, 1950, in amounts of $700;000,00 and
%50,000400, were issued payable to Victory Carriers, Inc, 4An
cxaninction of the endorsomonts of instant checks reflected that
they worce deposited to the account of Victory Carricrs, Ince on
December 29, 1950,

' Photoé%atic coples of the two chocks in cmounts of
$700,000,00 ~nnd £50,000,00 ore belng forwarded with this report
n8 onclosurcs numbor 15 and 16,

AN examination of theo SIMPSON ENCE & YOUHG records

with tho assalstance of

k?cl

? ")‘) » & cas S
$700,000,00 to the order of SIMPSON, SPENCE & YOUNG had bheen

- reccived from the lintional City Bank, 4n accompanying memorandum

from LRION. instructcd SIMPSON, SPENCE % YOUNG to credit its
nceounty The check wae doposited 1n o SIMPSON, SPENCE & YOUNG
inactivo mcecount at tho National City Rank, 26 Broadway hranch,
The abovo=mcntioned chuek for :3700,000,00, -to Victory Carriers,
Incey was drawvm on thls innctive account at the Nationzl City
‘Bank, 26 Broadway, The receceipt from LRIONG mnd the subsequent
disbursament to Victory Carricr was entored upon SIMPSON, SPENCE &
YOUNG!'S books by means of a single journal entry debiting victory
Cerriers z2nd croditing /JRION. with the vxplenation, ™Mo adjust
tronsactions in Natlonel City Bank iiccount Decomber 29, 1950,"
mt}mt SIMP50:, SPEHCE & YOUNG did not have a cash
fccount on LUs books for thot inuctive bank account and said

that the purnal cntry wmns, therofore, the momns used to record the
recolpt and subasaguont payment,

&8 mentioned atovey, Vietory Carriers transmitted its &)

chcell for $750,000,00 to SIMPSOH, SPENCE & YOUNG on January 3, 1951, <

asked why such n chock to bo crodited to a cllentts
account would bu certificds Ife statoed that the company policy was
to roquest & cortificd chaock or to arrango its cortification
thomsclves only if fmmodiabo dlabursomonts woro contomplated from
tho involved funds, Tho SIMPSON, SPZNCE & YOUNG cash disbursemont
book reflected that on Janunry 3, 1951, a payment of §$700,000,00
wis mado to tho Natlonal City Bank and thut this payment was charged
to thoe adrtount of ,RIOQONA, o
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CH..RLES AUGENTH..LER, Partner, SIMPSON, SPENCE & YOUNG,
qwere askod whothor the 700,000,00 roceipt from ARIONA
on Docomber 29, 1950, was nocessary for SIMPSON, SPENCE & YOUNG 7).
to havo paid tho “770,000.00 to Victory Carrioers on the same
date, ~LUGENIHLLFR maintalned that he had no knowledgze of the
mettor k;?ﬂaf

sho 18 presently abroad, roquirc of
¢«00 beczuse tho proup of companlos as a whole would have

gone into a deblt position upon the pnymdnt of the $750,000,00
without sald receipte

- Ln examinetion of the Cash Rocoipts Journal of Victory
Cerricrs, Ince. from tho inception of thev corporation to January
15, 1951, reveclod that the chief source of funds wore capital
Invostments mede by USPC cnd tho chortor hire psid by Transe
atlantica Financiora Industrizcl, Panama, S,i,

on Junuary 15, 1951, according to tho Victory Cecrriers,
Inc,’books and rcecords, this company had a cash balance of
$613,267419 beforo the issuence of any chocks on Jonuary, 15, 1951,

s On Janurry 15, 19"1, Victory Car iers, Ince check
-number 591, in tho amount of $127,0600,00, was drown payable to
flantlonal City Bank, .ccordinm to tho €ash Disbursoments Book
end tho Genoral Ludger, this chock was a 10% downpaymont on the
HEYWOOD BROUN and SS LEVIS DIERY, JH,.

The books and rocords of Victory Carricrs, Inc,
reflcctcd that nn actucl 25% downpayment was not made directly
to the Maritimo Commissione Instcad, the ebovoemontionod 10%
payment was m:due Victory Carriors, Ince thon rcocceived class
allowoneces for tho two vesoels which wore of sufficlcent amount
to be considered tho balanco on tho 25% downpayment, The class
tllownncos woro for repairs made by Victory Carriors, Inc,

which woro nocesasery to placo the two vessols in proper oporating
condition,
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This item reqgucsts informction regarding the
$2,800,000.00 loan of May 27, 17249 obteincd for the use of .
Victorv Carricrs, Inc., and its rclation to a sum of $5,569,062,00

g | which Viectory Carricra, Inc., represcntcd as having or would
3 B have"as of the datc of signing contract'.
gﬁi'f The Tollowinﬁ iiiiitiﬁution was conducted by SAS
K : b -
%ﬂ! . 1IlllllIlIIlllIIllllllllllllllllllllllll. ' . © 7
§3=rf According to Exhibit 35 of the United States Maritime
1 9 report dated May 2, 1951 thc¢ sum of 45,569,062,00 meroly
5! |4 represented the net worth rcquircments of fifty pcreunt of the
§ ¢ total purchasc prico of cight Victory ships and two C-4s and
i {—; was to be rcduccvd porportionately if fewer ships werce purchased,
1
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This item reauests that the officers, directors
and stockholders of Pucific Tankers, Inc. be ascertained
es of Jaruary 20, 1949, the date when USPC agreed to buy all

| L of the stock of Pacific Tankers, Inc. :
§§ : The llowing investigation was conducted by. :
"‘ - Sﬂ(ﬁ) ' L?‘_
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TORKILD RIRBER, President of Barber 011 Corporation,

30 Rockefeller Plaza, New York, New York, and
Director of Pacific Tankers, Inc., advised SAA

g
and SA _ that the following individuals were Lle

officers and directors of Pacific Tankers, Inc., as of
January 20, 1949, when that concern was sold to USPC:
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OFFICERS

LA

L Labanie.

Chairman of the Board of Directors - JOHN A. McCONE

e

President - A. ¥, CARTER

Executlive Viece Preszident - J. M. WARFIELD
Vice President - 5. D). BECHTEL

T 0w o . AT ® AT M
Vice President and General Man

£
a.
G
a
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e
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4,4
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<
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. e

Secretary anc Treasurer - ARTHUR A. LAYNE )

7 Asst. Secretary ond Asst. Treasurer -
. '  H. E, HTDRICK =~ o :

g iy oy - -

Asst. Secretary and Asst. Treasurer -
R. C. JZNSTH

T

FYTASE

Asst. Sceretary and Asst. Treasurer -
L. G. IIAYES

T TR STV )

~Asst. Scceretary and Asst. Treasurer -
WALTER E. FOX -

it T
41 ey

X DIEECTORS

S. D. BRCHTZL
A. F. CARTTR

; JOHN M, FRANKLIN !
; -




! ’ 2
ir’

% T

k&

1 ‘ 1

¥l 8 NY h6-2507

3 - DIRECTORS (Cont'd)

JOHN W, HANES

JOHN A. McCONE

EDMOND J, MORAN
T+ RIEBER -
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DEPARTMENT ITEM NUMBER 60 .

. This item rclates to the negotiations leading up
to the agreement of January 20, 1949, wherein USPC acquired

i
i ‘.
t NY 1;6-2507 | _ .

'all of the outstanding stock of the Paciflic Tankers, Incor-

e nd

f E. yu;uuwd.
R | B Thc following investigation was conductéd by SA(A)

N | b2

; Admiral E. J. MORAN, a member of the firm of Moran
. Towing and Transportation Company, 17 Battery Place, New York,
! New York, advised that he was formerly a director of Pacific
Tankers, Incorporated. He stated that the negotlations in the

geple of the nnh1+n1 gtock of Pacific Tankers, Incornorated.

. -~ r i A RVl i W A iERA A W h A WA B W WA WA M

to USPC was institutcd by himsclf at the rcquest of the Board

" of DPirectors, He stated thet the dircctors forosaw a decline
in the tanker market and after considerable discussion, decided

. to sell their interests in tankers. Hce stated that he por-

" sonally made considerable inguiry relative to possible pur-
chasers of Pacific Tankers, Incorporated, and as a result
thereof discussed it with ROBERT BERENSON. He stated that
the negotiations woere conducted by J. M. WARFIELD, Executive

- _Vice-President of Pacific Tankers, Incorporated,-under - the . ---cemon zoux
" ‘supeérvision of JOHIN .. MC CONE for Pacific Tankers, Incor-
porated, He statcd that he believed that ALLAN CAMERON also
took part in these negotiations on behalf of Pacific Tankers,
Incorporutcd. He stuted that USPC was reprosentcd in these
negotiations by ROBERT BERENSON and probably NICOLAS COKKINIS.

) He stated thot .RISTOTLE ON..SSIS took part in these nego-
i: tiations, but he was not eware to what oxtent,
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He stated that ROBERT BERENSON and the Secretary of

-~ USPC, name unknown, wcro prcsent at the closing for USPC and
T J. M. W.RFIELD was prcsent for Pacific Tankers, Incorporated.
o He further atatod that USPC was also reproesented by the legal
j firm of Lord, Day, and Lord, whorcas Pacific Tenkers, Incor~

al
porated, wasg not roprescnted by legal counsecl, He stated that

& Mr. ROCKFELLOW of the Schroder Bank and Trust Company was
ARt - also prcsont as escrow agent in this transaction. He stated
;- that ADsM ... F. C.RTER, J. W, HaNES, J. M, FR.NKLIN, 8. D. and
. K. K. BECHTEL, &#LDEN RO.LCH, and T. RIEBER took no part in thess
" negotiations other than authorizing thc sale, , P
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Admiral MCRAN further advised that 1t i1s known
in the shipping traede that FICCLAS COIKINIS. frequently
acts as a representative for ARISTOTLE ONASSIS, and that
it was also known that ONMASSIS had an interest in USPC
during the nepgotiaetions between Pacifle Tankers, Inc., and
USPC for the purchase of Pacific Tankers, Inec., in January,
1949. However, the extent of this interest was unknown
to him, . .
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In regard to the citizenship status of USPC,
Admiral MORAN stated that 1t is his belilef that, during
these negotiations, JOIN !1cCCWT, Chalrman of the Board
of Directors of Pacific Tankers, Inc., nade inquiry of the
United States Maritime Corriission. He stated that he
thinks that the United Stetes Harlitime Commission gave
McCONE a statement to the effect that USPC's citizenship
i status was in lepgal order for the purchase of Pecific Tankers,
Inc. However, he was unable to give details in that regard.

way o t

M
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Special Apgents ol the Los Angeles Division
interviewed JOHN A, 'cCCNE, Prosident of Joshua Hendy
Corporation, Los Angcles, California, )

5

M f‘ﬁ?"ﬂ' nﬂ-nl‘f-n.r' +hntr hea Atnead a PELINdanm mam assd
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Interest in the, stock of Pacifie Tankers, Inc., in eerly
1949. He elso stated that EDHCND MORAN, Moran Towing
Company, New York, New York, instituted the original
negotiations for the sale of Pacific Tankers, Ine., to USPC
in about December, 1945, by stimuluting the interest of
ONASSIS in that purchuse. He further stated that, after
these negotiations were instituted, J. . WARFIELD carried
on the negetiations for Pecific Tankers, Inec., and during
---7 these negotiztions he telked to ONASSIS nnnroxim&§e1v two

or three times. He further stated, howevcr, that the

nenotiations of the sale of the stock of Pacific Tankers,

Inc., to USPC were handled by ilir, DRRAENSON and lir. COKXINIS,
~ one o Vice Prcaidnnt and the other a Treasurer of the latter
: concern,
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McCONT advised that 1t was his impression
that ONASSIS was of Greck extraction and a citizen of
* Argenting. He further stated that CHASSIS obviously owned

R
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a dominating and controlllng intercst in USPC. He

stated that he told OMASSIS that Paclfic Tankers, Inc., would
only sell 1its ships to USPC if thc United States Maritime
Commission was in agrecerment with such sale from a mcral and
legal stendpoint. He stated thst he instructed Admiral

A, F. CARTER, President, and J. M, WARFIELD, Executive

Vice Precident of Pacific Tankers, Inc., to kecp the Unlted
States Maritime Commission, including thc Chairman thereof,
Admiral SMITH, ébmplctely aavined and to be certain that

Tyt [ o3 29 an al aemA

U“-B UUI’HIJ.bﬂ.I.UIl HPPIUVEU UIIC b“.lelL Ut;'l-l.l'. 1rom a moral aing

legal standpoint. He steted thet he knows that the Com-
mission was so advised, but does not know how it was advised,

' J. M. WAREIZ 2 Hamnton Road, Piedmont, :
Cald , advised Si and s.\m
f the San Francisco Division that he was e

ice President of Pacific Tankers, Inc., during the perlod

- of negotiations and sale of that concern to USPC. He stated
thnat he subsacribed to 'lf:ﬂ sharcs of Pacifle Tanlors, nea

vvvvv A RA RS T e e e B [y LV A LA e A e d,unaluvawé ‘Al\v.é

stock on March 13 19&6, and 100 shares on August 1 19
for the purpocse of purchasing two tanlers, nanely-thITTRICK.
HILLS anc IICNTEBTLLO IILLS, from the United States Maritime

- _Commission.

WARFIFLD adviscd that he was requested by
cither JCHN A, McCCONT, Chairman of the Boerd of Directors,
or STEVE BECHTEL, stockholder, Dircctor, and possibly
Vice President, of Paciiic Tenkerg, Inc., to go to New York
for the purpose of nazpgotiating with USPEC for the sale of two
tankers by his concern during the latter part of Novembor -
or early Deccmber, 1948. He “2@vised that thesc negotiaetions
by him were with RCBUIRT L. BFERINSCY, Prcsldent, USPC, and

-~ N, CORLINIS, Prrsident of Contra-American Stcamship lgency,
Inc., both of whon represanted ARISTOTLT ONASSIS. He
acdviscd that ALLAN CAMWRON, who was Operating Manager of
Pacific Tenkers, Inc., attended epvroximately two of these
meetings for the purpore of attending to detalls of physical
inspection and transfer of tankers.

It is noicd that the office of Joshua ilendy
Corporation, Sen Francisco, Californiz, advised that CLMERON
- 1s presegtly in Japan. _ ¢
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WARFIELDY advised soms time during the negotiations
USPC decided to purchase all of the outstanding stock of
Pacific Tankers, Inc., reather than the twe tankers, He ad-
visod that Pacific Tankcrs, Inc., hzd & contract with the
United States Navy covering the operation of ¥avy ships at
the time of this sele. However, this contrect was not
transfcrrcd but retained and opecrated under a scparate
company, which is presently lmown as Pacific Tankers
Division of Joshua Hendy Corporation.

ORI

WARFIELD acdvised the he and other officlals of
Pacific Tankers, Inc., werc aware that ONASSIS had some, if
not a great amount of, control over USPC, but does not recall
the citizenshlip status of Cil\SSIS or USPC. He further stated
that efforts were made to ascertain their citizenship status

-and an affidavit was furnished by USPC which reflected that
8 majority of the officers end stockholders of that corp-

- oratlion were United States citizens, He advised that the
original of this aeffidevit wazs furnished to the United States
Maritime Cormission and a copy of thc same retained in the
files of Yacific Tenkers, ine., presently in the custody .
of McCONE. _ .

. H‘-F-)Q'M-.
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e 2o inee s T SRR ERLD TP tHEY FtRtEd that the United states
Maritime Commission was aware of the activities of Pacific

Tenkers, Inc., at sll times, to which the United States

Maritime Commisslion gove its epproval. He further stated

that Admiral A. F. C.RTRR, President of Pacific Tankers,

Inc., had handled this matter with Admiral SHMITH of the

United Stetes Murltime Cormlssion and WARFIELD handled it

through financial represeontatives of the Commission, whose

names he does not presently recall.
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WARFIELD =tatead that he worked on the above
7 napotistions until March 8, 1949, vwhen the transaction was
£2 finr2lly consummated. llc advised that attorneys for USPC

et "4""'!’” L

WP arta e

attended some of these confercnces, az well as attorneys
ROPERT BRIDGES and WITTIS 5, SLUSSER of the firm TILLIN,
1ARRIN, JCHNSON and BRIDGT™S, San Francisco, California.

PCRKILD RIESTR, President of Barber 0il
. Corporation and formcrly a Dircctor of Pacific Tankers, .
Incorporated, 30 Rockefcller Plaza, New York, New York,
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Tankcru, Inc., uhilc n Dircctﬁr of th;t concern,
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advised S.'# and S.\qhat he L7L :
had no knowledge of who instituted the negotiations leading

up to the agrecment of sale of Pacific Tankers, Inc., on ,
January 20, 1949. He stated, however, that Pacific Tankers!,
Inc., part in the ne qotiﬂtions was handled by McCONE, C.RTER,
WARFIELD, S. D. BECHTEL and ALLAN CAMERON. He also stated

that he is not aware of the details of the actuel negotliations

in this matter. However, he believes that Pacific Tankers,

Inc., was probably zold to & foreign group of Greeks, whose .
names are unknown to him.

RITBER stated that the purpose of Pacific.
Tankers, Inc., wes to opernte surplus tenkers under an
original plan to accumulate ebout 4O ships. However, by
the time they ectually started operations they were able
to acquire only two such surplus tankers.

RITRBRER further stnted thet the Barber 011
Corporafion's total ard final intcrest in Pacific Tankers,
Inc., was 17%, which was purchased for the purpose of
investment and not to obtain control. He advised that he
Gid not taie an active part in thc oparations of Pacific

PRED L. GR HL,‘, uauistant to JOHN w. HANTS,
01in Incdustrics, §70 Lexington Avenue, New York, New York,
end W.ILTER E. FOX, Assistant to JCHN PF. FRANKLIK, President
of United States Lines, 1 Broadway, New York, New York,
advisgsed that Mcssrs. IAITS and TFRINKLIN were prescently
travelling outsidc of Yew Yerik City. They further stated
that they had been associacted with Messrs. HANES and
FRAIIKLIN for many ycors os thelr adminiestrative assistants
and they could recz2ll that Messrs. HANTS and FRANKLIN
participated in Pacific Tankcrs, Inc., for the sole purpose
of financisl Investments and took no netive part In the
operation of that concern, GREENLEY stated that, while
JOIM W, FANTES, wan n momber of the Bonrd of Dircectors of
Pacific Tonker:n, Inc., hlaz son, JCHN W, HANES, JR., actually
owned the stock.
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DEPARTMENT ITTM NUMBER 61

The interviews of officers of Pacific Tankers,
Ine., prior to agrecment of January 20, 1949, to determine
‘whether any of these officers knew that USPC was under
the econonmic control of CNASSIS or whether any efforts
vere made by these offlcers to determine the citizenship
of USPC has boen answercd undcr Department Item Humber 60,
which also relates to that coneern.

DEPARTHMELT ITEM NUMBRER 62

This item requests that it be determined who
participated in the nerctiations leading up to the loan
agreement of march 8, 1949, for the sum of $1,500,000,

otiration was conducted by Sa
b b7

bq

The following

() Sy < s (o)

Purther information in t-is respect ié contained
in the interview of HCOBLRT L. BRRE'3(Y as set forth at the end
of this rcport.
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DEPAHlﬂgNT ITEM NUMBER Q}

This item states that $500, 000 was allegedly
Dbuu{bd f.l- O bhu UUJ.:‘I.-ADLI U.J. hUu!I HLDUUJID Wlllb[l, ]}ngbnﬂr

with the $1,500,000 loun, was usod to purchase the Pacifioc
Tankers stock. The 1item requests that it be determined
who negotiated with Nutional City Bunk for this advance.

1w foll irntion was conducted by SA {a)
b7e_

48 explelned under Department Item Number 53, only
nﬂ 000 was securcd from the Collateral Loan account and this

A o W kb A ol & Nl AL

sum, together with 41,500,000, was used to pur cﬂaso the Pacific
Tankers stock, - ‘
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NY 46-2507
DEP..RTMENT 1TEM NUMBER 6l T

This item r‘.qucsted that the amount due on the:
C.’.Mu.s ME.iDOW5, FORT BRIDGER, oand L.XE GEORGE when the
second preferrcd ship's mortgnge was issued for security
for the $1,500,000 loan on Marcn 8, 1949, be dctermined.
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- DEPARTMENT ITEM NUMBER 65

This item recguests that it be ascertained whether
therc was a trustee or cscrow agent used in connection with
the sale of Pacific Tankers stock to USPC end if so, requests
that such trustee or cscrow agent be interviewed reolative to
the transaction.

As set forth in Department Item Number 60, it was
ascertained that Schroder Bank and Trust Company acted aa
escrow agent in the aforementioned transaction.

: ollowing investigation was conducted by L?
SA(A) : Cm -

78
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HICOL.:S -COKKINIS was the persor who hen
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ost of the "mechanics" of this transaction for USPC.
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DLPARTAEYT ITEM NUMBER A6 .

The followine 1nvestiaation:Was conducted by

s+ (4 | b7

Thisz item rcquests that it be determined
whether the charter hire undcer thce charters from Pacific
Tankers, Inc. to Trans-Atlantica Financlera Industrial
Panama, 8.4i., on the McKITTRICK HILLS and MCONTEBELLO HILLS
were actually peid or were the earnings of these vedBels
assligned to pay any loans,

1Y

\ - WY - fap e

An examination of the books and rccords of
Pacific Tankers, Inc., rcflected that during the period
the McKITTRICK FILLE and MONTEEFLLO HILIS were chartered
by the former canpeény to Trans-ztlontica Pinanciera Industrial
Panama, S..., thc carnings of thosc vessels were paid to
Pacific Tenkers, Ince. and were not a3signed to repay any
loans,

wdme it e e

On Wovember B, 1951 tho chartcrs between
Pacific Tanlters, Inc, ¢nd Trans-ftlontica Financiera Industrial
Pancma, 8,4. were torminated, The vessels were then chartered

o e e
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1960, undsr the toerms of a $10,000,000 bond purchase agreement,
between UTPC and Maeiropolitan Insurance Company., The

"earnings of the cbove-mentloned veszels are assigned to

repay the bond 1u,uc. The bond purchase agreement 1s more
fully described in the mlscellaneocus section of this report.
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DEP..RTMENT ITEM No, 6

This item requosted information concerning the sube
chartering of vosseols pwnod by USPC and its subsidiarios,

H.ROID 0, RECKER, Trecasurcr and Sccrotary of USPC,
adviscd that information rolative to the sub-charter rovonues
on vesscls owned by USPC and its subsldlorios would be a mattor
] of ruvcord on tho books of Transatlantica Pinanclora Industrial,
- ff Ponama, Seiie ond Potroloum Corricrs of Panama, He statcd that

the books and rocords of Trmsatlantiea end Petroloum Carriers
of Pannma arc meintaincd at Montovidoeo, Uruguay. BECKER
indicated that USPC might have some informatlon concerning the
- sub=chartoering of these¢ vossols contalned in thcir records or
in the form of memoranda rothor than actual roecords of account.

LR Rt T

BECKER, aftcr a rovicw of tho information avaellable,

T submittcd to aments . schedule rof'leeting the charters, sube-
chartcrs, and all chnnres in charters end sub-charters and the

dato the company ecaquired the various vossols, Ho claimod that

no furthcr 1nformation vwas ovallable at the of "ices of USPCa _ . ..
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A rhotostatic copy of the foregoing schedule is belng
attached to this ruport ns Exhiblt p,
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DEPARTMENT ITEM NUMBER 68

4 4 m P |
J.Il 5 1TE€mM G8&.18 Wiuvin

en
Incorporated, of the vessels SS HERMAN F. WHITON and SS WILLIAM
A. M. BURDEN from the Union Sulfur Company, Incorporated, New

4
‘t ‘ York City, for the amount of $1,800,000,
I

- 2 & A-L. ur 'Innna vy Doasd
Wil CiiGaOov U J A d

Union Sulfur- b7y

- Company, 33 Rector Street, New York City, advised SA(A)
* that the firm of Union Sulfur Company, Incorporated,
application on October 29, 1947, with the United States

. Maritime Commission for the purchase of four T-2 tankers. This
EF application was later amended for one additlional tanker. United

A T s R R

States Maritime Commission allocated the Union Sulfur Company,
Incorporated, two tankers and a contract of sale for the vessels §
. was signed on January 13, 1948. The allocated tankers were

V. the SS OREGON TRAIL, renamed SS HERMAN F. WHITON, and the

SS BROOKFIELD, renamed the SS WILLIAM A. M. BURDEN. The

.WHITON was purchased at a price of $1,505,352.00 and the BURDEN

- for $1,583,723.63. thon signing the cantract of sale, a depogit-

of $202 660.00 wus made f'or each vessei. The balance of the
purchase price was pa’d 1n cash upon date of delivery. The

cash used for this purpese wus from the company's own funds.
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‘ On February 1, 1948, Union Sulfur Company, Incor-
porated, slgned a two consecutive voyage charter with Compagnie
Francaise de Raffinage of Paris at & rate of United States
- Maritime Commission Rate Order 438 plus 175 per cent and com~
mitted the SS WILLIAM A. M. BURDEN to perform the charter agree-
ment. ©On the same date, another charter was signed subject to
the approval of the United States Maritime Commission, which
was later granted, whereby Union Sulfur Company, Incorporated,
chartered the S8 BURDEN to Compagnice Francalse de Raffinage of
-~ Paris at United States Maritime Commission Rate Order ;38 plus
sixty per cent for as many consecutive voyages as could be
performed by the last loading date, December 31, 1950,
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The Union Sulfur Company, Incorporated, on April
30, 19,8, signed a consecutive voyage charter with the Standard
01l Company of Now Jersey, at e rate of United States Maritime
Commission Rate Order EBB)plus fifty per cent committing the
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SS HERMAN F. WHITON to perform the agreement. The consecu-
tive voyage charter was to extend to the last loading date, ~
September 30, 1949, and the cargo was to be discharged at a
United States Atlantic port.

“infomed that in the spring or early .
summer of 1949 thse firm had an Oppcrt‘;mit'j to increase oil 52
operations, which 1s their main business, but needed ready <
cash for the purchase of the additional oll producing properties,
As the firm had declded they had a.disproportionate amount of
capital invested in the shipping business and as the firm was

;‘-- faced with a layup of the 83 WHITON at a cost of $200,000 a

o . L el g Y e
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yecar after the vessel's completion of the Standard charter
due to the tanker market collapse, it was dscided to sell the 7/
vessel. As an inducement to buy, it was decided to sell both

+ha QO LIITMAMN aowmA +kha OC RITDNLA £ wmwonmlenma Aaanl norlaamm oA
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.price and include the assignment of the Compagnie Francaise de
Raffinage of Paris charter. The assignment of this charter
to be performed by & new owner of the vessel was somewhat
,dublous as the United Statos Maritime Law does not clearly
indicate the rights of the new owner or the person chartering
the vessvl nor had & precedent becn set In this matter; there-~
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; E% fore, this was a risk that the buyer would.have bo assume. -
< |24 As for the Standard charter, it was known tnat Standard was
4 1; T . willing to pay an agreed price to be rclessed from their
iy charter agreement.
¥ Ny
k: that at this time Ly
i Chese National Bank, s sted t (&
A SSY act as a broker in the selling of the vessel. '
" 3 . .
4 Subsequently, Mr. CHARLES AUGENTHALER of SSY made
i an offer for a client which the firm tentatively accepted.

. AUGENTHALER!S client was Mr. NICOLAS COKKINIS, who was associ-

— == & - P adi i W alal e at Fre st WAl i o i e e e

sated with R. L. BERENSON and A. S. ONASSIS. Mr. COKKINIS at
the time was representing A. 8. Onassis, Incorporated, a trust
set up for the son of ONASSIS. :

AN . -

mdvised that his memory is vague concerninghl,
the trust an 5 ¢ zenship status but knew that the United
States Maritime Conmission did not approve of the sale of the ‘o
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vessels to this trust. Later the name of USPC was inserted

in the negotiations and finally a subsidiapg of USPC. Pacific ,,¢
Tankers, Incorporated, was substituted. =ida
that the citizenship status of USPC and !aoific !ankers, !ncor-
porated, was not questioned as it was known that the United

) States Maritime Commission had sold seven T=2 tankers to USPC.
and two T-2 tankers to Pacific Tankers, Incorporated.

?stated that the following persons entered L3
into the nego ions for the sale of the vessels to Pacific
Tankers, Incorporated, butb that he did not recall the details
concerning their participation:

e T .w_”'i_“_‘uWM
N I 1 Ll . ik st
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bk .
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Mr. DANIEL B. LOVEJOY, Secretary-Treasurer, Mr,
LESTER COLWELL, Assistant Secretary and Manager of the Steam-
ship Division, both of Union Sulfur Company, Incorporated;
Mre. EDWARD H., MOHLA and Mr, THOMAS K. ROCHE, attorneys with
the firm of Haight, Deming, Gardner, Poor and Havens, who
“represented Unlon Sulfur Company; Mr. R. L. BERENSON, Mr.
. H. 0. BECKER, Mr. SCHAEFFER, Mr, NICOLAS COKKIMIS, Mr. A. 8.

ONASSTS, revresentinm A. 8. Onassis, Tnﬁnmnrnfnﬂ TTQ'PG_ and

WA Eh b e § A Dl asd WALLA W i e B s W - A . it — e

Pacific Tankers, Incorporated the lawyers for the latter
group, the names of wuich he does not remember; und Mr. CHARLES
AUGENTIIALER of S8SY. -

e k.
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The Contract of Sale dated July 29, 1949, between
Union Sulfur Compuny, Incorporated, and Pacific Tankers,
Incorporated, concerning the vessels S5 HERMAN F. WHITON and
the SS BURDEN reflects that title was to bs transferred at the
First National Bank, Jersey City. New Jersey, on August 3,
1949. The purchase price was to be $1,741,500 for both vessels
plus §2,500 per day from July 19, l9u9, to the date of the
transfer of the vcssel SS BURDEN, plus $7,500 which repres=
scnted canal tolls to be paid from July 18; 1949, to date of
transfer of the 85 BURDEN and minus any amount which the
Ly Standard 0il Company of New Jersey agreed to pay to the Union
4 Sulfur Company to cancel the charter on the SS BURDEN. It was
determined that the Standard 01l Company paid $112,000 to
Union Sulfur Company, Incorporated, on August 12, 1949. oOf
the purchasc price, $180,000 was to be paid on the date of
the signing of tho contract and the balance on the date of
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transfer. No mortgages existed on elither veasel et the time
of the contract sale date,

In the Contract of Sale, the buyer agreed to take
delivery of title to the vessels although either or both of

them were damaged or in need of repair at closing time as long
as the damarso to0 either of the vessels did not constitute an

£ (932 L A wiatlia e o e fe s W W T WeamVa TS

actual or constructive total loss. The buyer further agreed
to pay any sales tax and also warranted, "That he is and will
be a United States clitizen as defined in Section 2 of the
Shipping Act of 1916 as amended,"

The Contract of Sale also set forth that the seller
sold, assigned, and transferred all of his rights to the '
Compagnie Francaise de Raffinage of Paris <herter to the
buyer. The buyer also agrced to perform the charter. The
risk involved by the buyer in assuming the charter was pre-
viously set forth.

This Contrect of Sale was signed by Mr. FALLON as
Vice~President of Uraon Suliur Company, Incorporated, and
R. L. BERENSON as Praesident of Pacirfic Tankers, Incorporated.
In-addition, R. L. B¥.IFK37N signed as Presidens of USPC and
guaranteed the periormance of the contract by Pacific Tankers,

A brokerage fee of $h3 537.50, representing a two
and one-half per cent commission, was paid on August 3, 1949,
by Union Sulfur Comphny, Incorporeted, to SSY.

The officers and directors of Union Sulfur Company,
Incorporated, on the dute of sale arc as follows;

Officers

HERMAN F. WHITON, President

FRANK B. MARKLE, Vico-Presldent

MAXWELL L. LBUWER, Assistant Vice-Presidont
ARTHUR R. FALLON, Vice-~Prosldent and Assistant
Trcasurcr )

DANIEL B. LOVEJOY, Secretary and Treasurer

I3
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- - LAWRENCE W. PRUITT, hssistant Secretary
‘ WILLIAM 4. M, BURDEN, Chairman of the Policy Committee

il dedBE A wEF A Sl & Weeilana (22l e

Diroctors

WILLIAM A. M. BURDEN

ARTHUR R. FALLON

H. HARPER MC KEE

BARKLIE HENRY

FRANK ¥. RUSSELL ‘ t
ROBERT MC LEAN STEWART :

WILLIAM A. W. STEWART

HERMAN F. WHITON

vt A i . 1 6 Ao | o Sk . - .- .
".*'I-'I..’."l,.-..." B
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informed that the Union Sulfur Company, BZi_
Incorporatedq, docs not charter any vessels or have any business

" dealings with the Onassis group at the present time nor did
they before or after the sale of the aforementioned vessels.
In addition, he stated that the Union Sulfur Company, Incor-

porated, has very limitcd business decallings w.th SSY.

The folloving investigation was conducted by SAA L?
S - - SR <

" 7 ‘CHARLES aUGENTH-.LER, Par tner;‘ 2impaon; “Spence--and - - v ST
Younz, 52 Broadway,:New York City advised that his firm was

retained by Union Sulphur Company, Inc. as brokers to sell the

vessels HERMuN F, WHITON and WILLIuM. 4, N, BURDEN, LUGENTH4LER,

stated thut he personally handled the sule of these ships for
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He advised that in 1949 there was little demand for
tankers end he experiencéd difficulty in attempting to gell the
- - WHITON and BURIEN, This he stated accounts for the sale of the
two vesscls for a total price of $1,800,000, AUGENTHALER
stated that there were no inducemsnts for the sales agreement,
He believed that there wus a mortgage on the vessels but is not
EE cartain of this.
t B

IR
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The participants for Union Sulphur according to
AUGENTPALER weroe ARTMUR J, FALLON and Mr, LOVEJOY who was _
i Financial Officer of the comoany. The participants for Pacific
i . Tankers Inc, were ROBERT L, BERENSON and aARISTOTLE S, ONASSIS,
i,z The broRerege fee was puld to SSY by Union Sulphur Company, ilne,
i
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v and according to AUGENTHALLR amounted to $43,000.00,
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SSY received the WHITON for sale on April 21, 1949. The file
reflects the uactivity of SSY toward selling this vessel. The
file includes a copy of a letter dated Muy 20, 1949 to Central
American Steamship sgency, 52 Broudway, New York City. This
letter advised that the WHITON was for sule at a price of
$1,300,000, 4 copy of a letter dated June 29, 1949 stutes that
SSI has an offer-of #1,800,000, for the PURIEN and the WHITON,
By a letter dated July 6, 19&9 Union Sulphur advised they
would accept this offer with certd n conditions, By letter
dated July 2, 1S49 to the otundard 0il Compuny of New Jersey,
relative to the charter of one of these ships, SSY advised that
the proposed purchaser will be ALLX S. ONASSIS, Inc., & trust,
The trusteos are Admiral EDNUND MORWN, CLIFFORD CsRVER, ROB&RT

DTN N AT - AT ITHMTO M. b | -l- L - by
L. BERENSCON and N. COKKINIS,. The letter states that this trust

" has been spproved by the US Maritime Commission. It further
states thut the vessels will be operated by the USPC and/br
Pacific Tankers Incorporated, ,

investigation was conducted by SAS
b
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In roviewing the records of SSY, 'who acted as broker
in the sale of the two vessels, 1t wus determined that on
February 28, 1950 SSY maude u payment of %25,000,00 to the
firm of Goodwin, Roseanbaum, Meacham & Bailen and charged
the account of Pucific Tankers Incorporated. The aupporting

- - e b [
voucher from Goodwin, Rossnbaum, Meucham & Bal len dated

sugust 31, 1949 contadned the notution "legul services rendered
in connuction with ucquisition of vessels from Union Sulphur",
It wus also ascertained that on sugust 17, 1950 SSY mude u "
payment of $10,0C00,00 to the sum firm and charged the ac-
count of Olympic Whaling Co,, Inc, The supporting voucher in
this instunces stuted "For services rendered in connection

with tran sfer of ST HiRM:N F. WHITON", :
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This item requests that wc ascertain why all of the -
stock of Paciflc Tankers, Incorporated, was transforred from
USPC to Victory Carricrs on June 21, 1950.

The following investigation was conducted by SA(A)
'L7L

TR e

g It was-observed from an examinatlon of the minutes
cf LI of USPC that at a mcoting of the Board of Directors held

oy M June 21, 1950, ROBERT L. BERENSON stated that negotlations

B I were underway for the sule by USPC to Victory Carriers, Incor-
g; : porated of all of the stock of Pacific Tankers, Incorporated,

) for an amount of not less than $1,800,000, Nc¢ further reference
. - was made to this transaction in the minutes. :

i The minute book reflected a copy of a sales agree~
K .ment dated July 19, 1950, between USPC and Victory Carriers,
- Incorporated, wherein USPC sold all the outstanding stock of

R AR
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Pacific Tankers, Incorporated, to Victory Carrlers, Incor-

porated, for $1,877,955.56.
SRy o 77 ahe Cash Digpggjgmqgggngpurnal of Victory Carriers‘ﬂu_;;::;;;;
A7 7T Tiieorporated, T rofTectad that on July 21, 1950, an Amount of .
L

$800,000 was paid to USPC, The records failed to disclose

eny further paynents mado and as of December 31, 1950, the
books reflected a balanco owing Victory Carriers, Incorporated,
to USPC in the amount of $1,077.955.58.

= vomm -

HAROLD Q. BECKER, assistant Secretary and Treasurer
of Victory Carriers, Incorporated, advlised that the afore-~ .
mentioned sale was made at his suggcstion and gave the following
---- reason for this transaction: USPC had advanced a considerable
emount of cash to Victory Cuarriers, Incorporated, and desired
to recoup some of thils cash without disturbing the net worth
of Victory Carricrs, Incorporated. The salo of Pacific Tankers,
Incorporated, stock by USPC to Victory Carriers, Incorporated,
enabled USPC to obtuln cash without affccting the net worth
of Victory Carricrs, Incorporatod.
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An examination of the books and records of Victory

a

4

k5 § Carricrs, Incorporatcd, reflected that USPC had advanced a

fi total of $3,007,215.50 in cash to Victory Carriers, Incor-

3N porated, up to July 21, 1950, This advance was credited to
. Paid in Surplus on the books of Victory Carriers, Incor-

) porated.
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This item deals wlith the identity of the officers

and directors of the Olympic Trading Corporation and deals
. with the financial arrangements entered into by Olympic

Trading Corporation in connection with the construction of
the OLYMPIC GAMES and other tankers by ONASSIS at Bethlehem
Sparrows Point, Raltimore, Maryland. It also deals with the
assistance USPC may have rendered in comection with the
aforesaid construction program to Olympic 011 Lines,

The fol > ation wes conducted b
SA(A)s

C
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NICHOLAS COKKINIS, President, Olympic Trading
Corporation, made avaiiable the books and records of instant -
firm,

An examination of the minute book of the corporation
reflected that the Olympic Trading Corporation was originally
organized under the name of Olympic Financlial Gorporation, in
the State of Delaware, on April 1, 1948 with a capital atock

. of 1000 shares of no par value stock,

on April 9, 1948 the Corporation filed a Certificate
of Amendment changing the corporate name to Olympic Traeding
Corporation, A review of the minute book reflected that the
purpose of the firm was to engage in general financing in
the loaning of money and the dealing iIn stocks, bonds and
debentures,

oS R et L B o R e R o ol
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This record rceflected that at a meeting of the
U incorporators of the Olympio Trading Corporation on June 17,
194R the following individuals were elected as officers of
the firm, 1t being noted that the position of president was

left vacant: ,,”d““_~‘;;\\\\\

Vice Preaident - ROBERT L, BERENSON ~
Treasurer - NICHOLAS COK}INIS :
Secretary - A. P. BARRANCO

ey <
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- The dircctors of the Corporation wero three in _
number~and were 1donticnl with the aforesald officers. ‘ )
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The minute bhook further refleoct tod that at instant

meeting the subscription of Sociledad Maritima Miraflors 8,

) Ltd,, Panama, involving 1000 shares of stock, no par value,

N was approved end a rcsolution was passed issuing same to
MIRAFLORES., The minute book contained a copy of a certifica-
tion aprointing ARISTOTELES SOCRATES ONASSIS Attorney in '
Pact for Sociedad Maritima Miraflores Ltd.,, a Panamanian
Corporation, The certification bore the dato November 10,
1939. - -

On November 30, 1948, at a meeting of the Directors
of the Olympic Trading Corporation, NICHOLAS COKKINIS was
electcd Presidont of the firm and also served in his previous
capaclity as Treasurer of the company. There weore no other
changes In the officers or directors. '

I

On Jonusry 5, 1949 Miss THOMASITA MUSANTE was
elected Asslistant Secretary of the company, therc being no
other changes in tho officers or directors of the firm.

On April 20, 19,9 ELIOT BAILEN wans eleccted Assistant
Secretary to serve with Miss MUSANTE. No other changes'wera ,
noted.in the_minutes. . ... e e e e
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On August 11, 1949 H. 0 BEEKER was elected Assistant
Treasurcor of the firm with no other changoes belng made. -

On Decamber 20, l9h9 th: number of directors was
incressod from thrce to five with ELIOT BAILEN end GHORGE
CCUTSOUVELIS being elected Directors to s erve with COKKINIS,
BERENSON and BARRANCO, Thore were no changes in the officers

of the firm on instant date,

NI TEN ' P U K *’iﬂﬁi'r.'\%*kvw:; B e i R e B

On May 1, 1950 the following individuals were
elected ns officers and direcctors of the corporation:

bt Ml 4

e e et o) -v-' q?f'mﬁ_“ﬂ‘m:" ..1-‘.-; x_,w"? ‘I"_lr_-v-—-n-- wuq.-ﬂ'.w,a

Officors Diroctors
President - NICHOLAS COKKINIS COKKINIS
Vice President - ROBERT L., BERENSON BERENSON
- Trcasurer - NICHOLAS COKKINIS BARRANCO
'i . Scerctary = A, P, BARRANCO BAILEN
Assistant Secretnry - Miss ' COUTSOUVELIS )

i THOMASITA MUSANTE
P Assistant Seeretary - ELIOT BAILEMN «_
Assistant Treasurer -« H, 0. BECKER " -

-1,9s
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Asslstant Sccretary und Agsistant Trcasurer of the firm,
apparently to replace Miss MUSANTE; however, there was no
ment ion in the minutes of the corporation of Miss MUSANTE's
resignation, This change wns theonly one affecting elther
the officers or directors of thec company.

These officials remained the same until March 5,
1952 when ELIOT-BAILEN rcsigned as Assistant Secretary and

Direcctor of the f1rvm and JEAN . O, PHCQUET waos slected Agndia

e ded W W WA W aa & 4 A2 LAk 4 A T ALY A Aot QLS Al K el Nt W B W P

t
Secretary and Assistant Treasqrer, as well as & Director of
the corpormtion,

ant

_The minuto book reflected no changes in officers
or dircctors of the firm from March 5, 1952 until the :
present time,

In revicwing thominute book thore was noted a
dacnim mont hearine no dnts other than 10:1 whinh Qnr]inni-nf]
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that the stockholders were NICHOLAS COKKINIS, who owned 500
shares of no par value stock, and GEORGE COUTSOUVELIS, who
owned the remaining authorized stock in the emount of 500 _ :
shares, The minutec book did not indicate when‘theounership Ce I

S o P YHES ‘stoekehangoed £rom MIRAPLORES $6° COKKINIS “and === “"‘—-*j—-*-"-’f---:}?:‘:—’—'-"!

COUTSOUVELIS. | |
The minutes of an adjourned meeting of the Board

of Directors of the n1vmn4n Trading Cormorntion, dated June

e e B W WAL Vaaw RIAPT e W k& AAELAA W AW ALV EWaL g mIAW S b LA

17, 1948, at which COKKleIS BERENSON and BARRANCO were _
present, rcflect a rcsolution wns passed approving a proposed
loan agreement betwcen Olympic Trading Corporation and Olymplce
011 Lines, Panama, S, A,, o Panamnaninn corporation, dated .
June 1, 1948, providing for loans to be mede from time to

time by Olympic Trading Corporation to Olympic 01l Lines

not to exceed $22,400,000.00. This loan was to enable !
Olympic 011 Lines to I‘innnca the construction of four

turbine tank veoasels, The minutes roflected tha nggre gﬂte

a nand s ¥ A e LR = R R T LY

cost of these vessels as £23,000,000.00, °

These minutcs also contained n resolution approv-'
ing o proposcd bond purchnso agreemont dated Juno 17, 1948
betwoon Olymple Trading Corporation and Metropolitan Life
Insurarce Company providing for the issuance by Olympio
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Trading Corporation and the purchase by Metropolitan from
time to time of 33% sinking fund collateral trust bonds
totaling #22,400,000,00. These minutes also reflect the
purpose of the ecbove $22,400,000,00 bond issue was to pro-
vide funds to loan Olympic 01l Lines, Panama, S, A, These
loans, dated as above, were approved bg the Board of
-Directors in o meeting on June 19, 1948,

The minutes of a meeting of the Board of Directors,
dated Janusry 18, 1949, at which were present BiRENSON,
COKKINIS and BARRANCO, reflect & proposed loan sgreement
deted December 1, 19&6 was presented to the Board covering
a loan by Olympic Trading Corporation to Olympic 01l Lines,
Paname, S. A. This agrecmcnt proposed that Olympic Trading

. Corporation would loan the Olympic 01l Lines sums not more
than #9,700000,00 to enoble Olympic Oil Lines to finance the
purchase from ARIONA of a stesm turbine tank vessel named the
OLYMPIC GAMES and also the interest of ARIONA in a contract
providing for the construction of a steam turbine tank vessel,
Builders Hull Number LL69, to boe named OLYMPIC TORCH, and to
finance the construction of the OLYMPIC TORCH. A resclution
approving this proposed loan agrocment was passed by the
Board of Directors on January 18, 1945.
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The financinl arrangements entered into by Olympile
Trading Corparation in conneetion with the loan agreement of
June 17, 13&8 in thc emount of $22,400,000,00 and the loan
5 agreement approved January 18, 1949, are set forth in Enclosure
1 )2, Number 17 -« Enclosure Number 20, These enclosures were made
R{ avalilable by NICHOLAS COKKINIS and set forth in detsll the
E entire scope of the financinl arrangements involved,

In connection with the aforesnid fin
ents, 1t 48 to be noted thot

advised Agent that
e entire negotl: eading up to Metrovolitan's finencing
of the aforcsaid vessels were handled by ARISTOTLE OEASSIS,

| COKKINIS ndvised SA(Aism b2
qthat the only purposc for the orgnniz on of Olympie
T

K rading Comoration wes to sssist Olympic 011 Lines in

, ° financing the tanker construction program. He stated tat
; L no assots of USPC and 1ts subsidiaries were committed to re-
pay the funds borrowed by Olympic Trading Corporation for
the construction program of Olympic Oil Lines, '

L.
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roborated this information in ah inter-
view with 1 d1d CARVER when interviewed by b7c-

COKKINIS further sdvised Agent sl

-thnt the vessel OLYMPIC GAMES wns puTennh pimpuw 1l

Pacific Tankers at a price of #3,000,000,00 bocause at
the time of purchasc the tankor market was depressed and
the aforesaid price reprcsented a fair and reasonable price

ry s 44 o
10 thie tims,

~
! '
— e e et g S A iy =i R J— [ — ———— — ——————
[ it o Mg g R e T Lo s T e e e T T L TT T plufmnt g LR S T A RS A T SRR
L -

4

~132-«




wb= | : b?&——

Dl i ha
1
L
;
1
|

NY L6-2507 .
DEPARTMENT ITEM NUMBER 71 |

T
il

Su e

TR Sy N e e
e s s A SO i s bkt 3 ol il v 5

This item requests information concerning the sale
of the vesscl S8 HIRMiN F. WHITON to Transastlantica for
$1,000,000 by Pacific Tankers, Incorporated,

ﬂollowing investigation was conducted by SA(A) '
| e

The minutes of the directors of Pacific Tenkers,
Incorporated, reflect that a resolution was passed by the
‘ Board of Directors on December 5, 1949, transferring the
& T-2-sca-tanker "Herman F. Vhiton" to a New Delaware corpora-
: tion known as Olympic Whaling Company upon the issuance to
Pacific Tankers of one hundred shares of the common stock of
Olympic Whaling Company, Incorporated, with a par value of
one dollar per share.
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? : Thc Property and Resorve i.ccounts carried on the
z . books of Pacific Tankers, Incorporeted, reflect that the
SS HERMAN F, WHITON was transferred to the Olympic Whaling
Company, Incorporated, at a book value of $832 121,39 on
December 31, 1949. :

.k
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: The books of Clymplec Whaling Company, Incorporated,
reflect that the S8S HERM.N F. WHITON was set up on the books
of that concern at & book value of §832, 121 39 on December '
31, 19’-‘-9. . . .
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Tho minutes of the special mceting of the Board of .
Dircctors of Pacific T: nkers, Incorporated, dated June 21,
1950, refleect that a resolutlion was passed on that date as
holders of the stock of Olympic haling Company, Incorporated,
.- to place the latter concern in dissolution as it no longer
intends to cungage In the business of whaling,
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Pacific Tankcrs, Incorporatod, Board of Directors!
minutes dated august 21, 1950, providea for the sale of the
55 HERMaN ¥, WHITON to Transatlantica,

N o T R

4 Bill of 8ale dated Luust 25, 1950, reflects that
the Olympic Whaling Company, Incorporated, sold the SS HERMAN

- . : ' .
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F. WVBITON to Transatlantica Financiera Industrial, Panama,

Coasd-in A - 1
South America. This certified Bill of Sale-is signed "Robert

L. Berenson, President, Olympic Whaling Company, Incorporated.”

The Properiy records of Olympic Whaling Company,
Incorporated, rcflect that the SS HERMiN F., WHITON was trans=
ferred back to Pacific Tankers, Incorporated, on November 30,

e 1950, at a value of 4967,0087.99, represcnting an increased’ '
- book value of #833:13&.&@ and reconstruction costs of $133,953.51.
The Property, iLccounts Recelvable; and Journal -

o b Voucher records of Pucific Tankers, Incorporated, record the
;--’? sale of the SS HERM.N ¥. WHITON to Transatlantica Financlera

AL At i A e gl Sal Al Th e L Ll
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Industrial, Panama, South Amerilcs, in the amount of $1,000,000
; on November 30, 1950, representing $967,087.99 as the value
S of the Property account and a profit on the sale of $32,912.01,
) The %1,000,000 duc from Transatlantica was recorded on these
records as an Account Reccivable from Transatlantica.

e L e e bt b it 3
. N K ' -
Wt .

3 [ X The records of Western Tankers, Incorporated, formerly

3 18 known as Pacific Tankers, Incorporated, reflect that the

=8t ° - $1,000,000 duc from Transatlantica as a result of this sale

3 T was carried as an Jiccount Receivable until April 18, 1951,

i | I when the entire $1,00C,000 was transferred to a Note Recelv-:

2 & - . wble from Transatlantica. - . T TT Tt RRIL L LTI ITUTITLETT

"1
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An unsecured and uncertified promissory note dated
January 25, 1951, as of jiugust 25, 1950, payasble in one yoar
from August 25, 1950, in the amount of $1,000,000 at three and
onc-half per cent intercst per annum was given by Transatlantica
to Pacific Tankers, Incorporated. This promissory note is
signcd by COST.. KONIALIDIS, Corporatc Officer of Transstlentice
Financiera Industriael, Panama, South Amerilca.
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The Cush Receipts record of Western Tankers, Incore
porated, reflects that Transatlantica paid the §1,000,000 due
under the foregoing notc on Scptoember 7, 1951.
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DEPARTMENT ITEM NUMBER_ 72

This item regquested that the officers of Petroleum
Navigation Corporation be interviewed relative to the
negotiation concerning the sale of two tankers, 88 FEDERAL
ang REPUBLIC, to Trafalgar Steamship Company about December ll.
1950,

e follo investigation was conducted by BAS
and : 5;72_

TORKILD RIEBER, President of Barber 011 Corporation,
Room 3340, 30 Rockefeller Plaza, New York City, was inter-
viewed in the presence of CLIFFORD A, THOMAS, Vice President
and Secretary, and LEG R. PORTINEY, Controiler.

RIEBER advised that all of instant negotiations
concerning sale of tankers, 85 FEDERAL and REPUBLIC, to
Trafalgar Steamship Company were conducted solely by him,

Sy
-

RIEBER advised that as of December 11, 1950, the
Barber 0il Corporation controlled the American Republica
Corporation of Houston, Texas, by ownership of thirty
--per cent of the stock of American Republics Corporation,

S N
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RIEBER further advised that ss of December 11, 1950,
the American Republics Corporation controlled the Petroleum
Navigation Corporation by ownership of one hundred per cent
of 1ts stock,

+ S = .,
Wil mdeoq
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RIEBER stated that as of December 11, 1950, he was

Chairman of the Board of Direcotors of the American Republics
. Corporation,

2w )
5 ANt 6t
wp = YT T

By a telephone call to Houston, Texas, RIEBER
dotermined that &s of December 11, 1950, the offleers and

directors of the Petroleum Navigation Corporation wWere as
follows:

e et Ay

President - Vacant

Vice President and Managor = J. M. COOK

Secretary « G, L. TOWNSAN .
= Treasurer -~ C. T. CARNES

-
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Directors - C. T. CARNES; J. M. COOK; J. ¥. POWELL;
i . . 'IIO WNSAN '

RIEBER stated that at the present time J. M. COOK

ated as a ship agent in Houston, Texas, and that he rep-
nted Barber 0il Corporation in Houston.

oper
rese OTE Hou

RIEBER stated that all of the other officers and
dirsctors named above still are assoclated with American
Republics Corporation and still are located in Houston,
Texas, :

RIEBER advised that as of December 11, 1950,
the officers uand directors of the American Republics Corporation
were as follows:

Prcsident - A, K. TYSON

Executive Vice President - JAMES H., DURBIN

Vice President - FRANK CULLINAN

Vice President - J. Y. POWELL

Treasurer - C. T. CARNES

Secretary - D. B. WISE

Controller - G. L. TOWNSAN,

Directors - T. RIEBER, Chairman of the Board;

' ' - SCHOFIELD ANLREWS; FRANK CULLINAN;

JAMES H. DURBIN; E. F. KINKEAD;
A, K. TYSON; A. J. WRAY,.

In connection with the above officers and directors
of American Republics Corporation, RIEBER advised that
2t present a2ll are located in Houston, Texas, with the
exception of E. F, KINKEAD and SCHOFIELD ANDREWS., It is
RIEBER'S belief that SCHOFIELD ANDREWS at present is an

> R e
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RIEBER stated that interviews with the above -
personnel of Petyroleum Navigation Corporation and American
Republics Corporation would be of 1little value since all of
the negotlations in this matter werc handled entirely by
him,

RIEBER stated that as Chairman of the Board of
the Amepican Republics Corporation, he decided in the fall -
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of 1950 that the time was propitious for the American
Republics~Corporation to act solely in theall producing busi-
ness and to €liminate from its holdings all non-oil producing
subsidiaries.

RIEBER statod that he presented this matter force-
fully to the Board of Directors of the American Republics
Corporation at a Board of Directors meeting which occurred

on November 28,_1950.

A review of the minutes of the Poard of Directors
for the meeting held November 28, 1950 (page 2334) reflected
that the Board of Directors had authorized the sale of the 88
FEDERAL and the REPUBLIC to a non-affiliated compeany.

RIEBER stated that the above mentioned resolution
of the Board of Directors was passed because for a number
of months prior to the mecting, he, RIEBER, had been
negotiating with ONASSIS for the sale of the two tankers,

RIEBER advised that the sale of these two tankers
had first been introduced by ONASSIS at the time the
Barber 011 Corporation launched & new ship at wuincey,

Massachusetts, through one of its affiliates, the Trinidad

Petroleum Corporation. RIEBER was unable to supply the
date of this initial contact by ONASSIS but he estimated
that it was a l1ittle over two months prior to the actual
sale date,

RIEBER stated that he had been mcquainted with
ONASSIS for a number of years as a result of shipping
industry contracts. RIEBER sald that he knew ONASSIS to be
a Greek National who had repeatedly demonstrated his willing-.
ness to invest large sums of money in the purchase of ships,

RIEBER advised that the firm offer to sell, and
agreement to buy as well as all other negotiations in this

sale had been conducted solely by ONASSIS and himself.

RIEBER sail that during the negotiations,
ONASSIS identified imself merely as acting for associated
interests. RIEBER stated that from his general knowledge

LT
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of the shipping industry, it was obvious to him that
ONASSIS would have a large personal investment in any assoclated
interests which he represented.

RIEBER advised that his knowledge of the shipping
industry indicated to him that the Greek interests in the
past years had reteined excellent counsel, and that it was
his understanding that all sales and purchases of ships by '
the Greek interests were in absdélute conformity with the
_ existing statutes and regulations. In this connection
; s RIEBER produced an original document from his file signed by

: ROFERT BERENSON, President of the Trafalgar Steamship
Corporation, which document warrants that the corporation 1s
a citizen of the United States within the meaning of the
Shipping Act, 1916, RIEBER provided a photostatic copy

of this document, which is enclosed herewlth as enclosure
number 21.

RIEBER advised that neither he nor any of his
. ‘ associated officers were aware of the source of the money
used for the purchase of instant tankers. He stated,
however, that in hls negotiations with OWASSIS, he had -
.. Insisted thet _as a condition of saleJ the tankers were B
"to be pald for 1in cash Iimmediately upon the signing of the
sales agreement.

.
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RIEBER further advised in connection with the
sales conditions that at the time instant negotiations were
being made, the two tenkers concerned were being operated
by the Texas Company under a five year charter for the
purpose of coastwise shipping., RIEBER further advised in
thls connection that at the time of the negotiations,
approximately one-half of the charter period had expired,
eand that it was the desire of the Texas Company to continue
the coastwlsc operation of the ships for the 1ife of the
charter, RIEBER advised that because of the existing
charter arrangement with the Texas Company,he insisted that
as a condition of the salo ONASSIS would agree to allow the
Texas Company to approve of the sale and the result ing
transfer of the cherter. In further explanation of this,
RIEBER advised that if the Texas Company did not approve

- .
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of the purchaser, the sale would not be consummated, and,

if necessary, Petroleum Navigation Corporation would have
continued to operate the two tankers for the life of the
charter despite the company's desire to divorce itself from
non-oil producing companies, 1In this same connection,
RIEBER stated that the proof of citizenship of the purchaser
was of paramount importance to the Texas (ompany, and he
recalls that THOMAS E, BUCHANAN, Manager of the Marine
Department, Texas Company, was the Texas Company official
who approved the charter transfer,

RIFBER has no recnllectinn as to the exact date
upon which he received a check from ONASSIS in payment for
instant tenkers, but he recalls that it was shortly after

- December 11, 1750.

CLIFFORD A. THOMAS, 1dentified above, stated that
shortly before Christmas 1950 in his capacity as RIEBER'S
assistant, hc received a coertified check in the amount of
$3,900,000,00 from BERELSON as payment for the tankers
involved. THOMAS recnllcd that this check was drawn on the
National City Bank, 55 Wall Strcet, New York City, and that

= "1t bore the typewritten .name, Trafalgar Steamship Company.
THOMAS further advised that this check bore the signatures
of two drawcrs, He stated that one of these signatures was
completely 1llegible, but that the: other signature was that
of BERENSON. Neither RIEBER nor THOMAS had any Mmnowledgs
concerning the identity of the drawcr with the 1llegible
signature.
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RIEBER stated thuat therce were no ship brokers
... - involved in this transaction, and he stated that _no commisaionsa
of any type were paid.
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RIEBER further udvised that he had no knowledge of
the banking conncctions of ths Greek interests, nor did he
know who had cntered into negotiations with National Clity
Bank in order to establish the account upon which the check
was drawn.

RIEBER further advised that Instant ships were sold
after thc assets of Petroleum Navigation Corporation were
liquidated.
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= This item also requested that it be determined
who entered into negotiations with the National City Bank
to establish a collateral account for Trafalgar. Informa-
tion concerning these negotiations is set out under
Department Item Number 73.
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DEPARTMENT ITEM NUMBER 72

The followini 1nvesti_iation was conducted by SA(A)s
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It is noted that an explanation of part of the cash

P collateral comnitted for this loan arrargement on February 1, 1951

has been set out under Department Item No. 30. -
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DEPARTMENT ITEM NUMBER T7h

This item requests that it be ascertained who

S entered into negotistions with the Metropolitan Life

) Insurance Company relative to the loan agreement dated
- December 1, 1949, for $7,000,000 to Marine Trading, Inc.,
.o USPC, Pacific Tankers, Inc., and Sociedad Maritima

N Miraflores.
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DEPARTMENT IT%M NUMBLR 7%

This item requests that it be ascertzined who
initliated the necgotiations for the §3,350,000 loan dated
February 9, 1951, by Ocean Trading, Inc., with Metropolitan
Life Insurance Company.

c Tollowing inveotiration was conducted by N
SAA and SAA bl
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DEPARTMENT ITEM NUMBIR 76

‘ This item requests that the financlal background -
of NICOLAS COKLIFIS to checked to determine what assets he
owned prior to February, 1947 when the Central American
Steamship Agency, Inc., was organized, It stated COKKINIS
supnosedly paid #8500 into this company; CHARLER AUGENTHALER
paid in $1,000; GDORGE COUTS~UVELIS paid in $500. It was
requested that it bc determined whether ONASSIS furnished the
money to organize this company.

NICOTAS COKKINIS was interviewed by SA(A)- 'y
and SA(A) nn May S, 1952 in the c

presence of his actorncy, .DVAF . R0SS, of Breed, Abbott and
Morgan at the office of USPC, 655 Madison Avenue, New York
City. .
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COYKIKRIS stated that at the time Central

Americen Stcomship Arfency, Inc. was organized in February,
1947, he had approximrtely $10,000 or 712,000 on deposit

PR SRS S X

Fldiiem g VWi Wil MW v L W

at the National City Bank, City Benk F@&rmcrs Branch, 22°
Williams Strcet, New York City. He claimed that these were

his own funds and OFAS®IS did not furnish him with the money
to organize the above company.

i

Y St at
R L. TN S K

il ot =

BN

TR T e
IO

COKKIFIS nd-ised th~at he furnished the original
capltal contributien of the company, that is $10,000 on
February 13, 1GI,7. H¢ statcd that after he contributed the
original #10,000, CARLFS AUGTNTYALRR and GEORGE COUTSOUVELIS
pave him personally £1,000 and [i500 rccpectively on February 20,
1947 as their contribution to the capital of Central American.
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COKKINIS advised that efter their contribution,
the $10,000 total cepital was as follows:

68500 -  COXKINIS .
) 1000 -  AUGENTHALER
o 500 -  GCOUTSOUVELIS

B T .
e YT PR R-pAY AT 1 g e
.

CCiKINIS made available phctostatic coples of four of his
perscnal checks, all dated February 13, 1947, which were payale to
GECRGE C~UTSOUVELIS and CHARLLS AUGENTHALER, Central American
Steamship Apgency and Central American Stcamship Agency in |
amounts of $100, 4100, $100 and #9700 respectively.

An inspcction of the endorsement of instant _
checks reflected that ths four checks were doposited to the
bank ficcount of Central Amcrican Steamship Agency, Inc.,
on Februery 13, 1947. Thoe photostctic copies of these checks:
ere being forwardcd with this report 2s enclosurcs numaoer <2 = £5.
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COKKIN1S stated that the above four checks,.
totaling $10,000, r¢prescnted the origincl capital investment
- ...in Central American Stuemshlp Agency, Inc,

COXKINIS also made availlable a photostatic

copy of a deposit ticket dated Febru:iry 20, 1947 which
listed two checks in tho amount of £500 end $1,000, totsling
$1500. This deposit ticket indicated that $1500 was deposited
to CCKKINIS' bank uccrunt in the City Bank Farmers Branch
of the National City Bank of Kew York on Fecbruary 20, 1947.
COKKINIS stcted th:it the above depocit of $1500 represented
the capital cortributions of COUTCOUVELIS and AUGENTHALER

- in amounts of £500 and $1,000 respcctively. A photostatic

e o copy of this deporit ticket is being forwarded with this
< H report &s enclosuro ...atvl .o.
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DEPARTMENT NO. 77 < INTERVIEW OF ROBERT L, - BERENSON

On May 8, 1952, Sas and m e
. Hinterviewed ROBERT L. BERENSON in the Brese
[#) .

§
\
1

rney EDVARD J, ROSS of Breed, Abbott and Morgan, at the
office of United States Petroleum Carriers, Inc.; 655 Madison
Avenue, New York City.

He mdvised that his present legal residence is 823
Park Avenue, New York City. He stated that he was employed by
Grace Lines from 1931 to 1946, He started at a salary of $30.
per week and during the first four or five years of his employ-
ment with Grace Lines he was employed in all their departments
under their Executive Training Program.

Starting about 1940 he became the European representa-
tive of Grace Lines with headquarters in Holland. From about

. 1942 to 1945 he was in the United States Army serving as aide
, to General MARK CLARK, He rose from the rank of private to

captain., Upon his discharge from the United States Army, he
resumed his position as European representative for Grace Lines,

BERENSON estimated that his average salary during the

- zlast-five. er-six-years of his employment with Grace Lipes. .wag . .. .. ...

about $6,000, During 1946 he returned to New York City and
organized Continental American Travel Inc., & travel agency with
offices in the Ritz Towers Hotel, When he organized Continental
American Travel Inc., he resigned his position at Grace Lines,

BERENSON statced that during the early part of
September 1947 he read in tho papers that the United States Maritime
Commission had surplus vessels for sale, He stated he became
interested in getting in this phase of the shipping industry 1if
it was at all possible. He advised that he discussed the possl-
bility of purchasing some of these ships with ONASSIS, whom he
had known since 1939,

BERENSON advised that his knowledge of ONASSIS covered
the period that he had known him socially in the "Creek™ Club, in
the same cormmunity whers both resided at that time,

t
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ONASSIS told BERENSON that he could endeavor to pur-
chase the ships either through a broker or a Washington, D. C.
law firm. ONASSTS offered to accowmpany BERENSON to Washington,
D. C. and introduce him to JOE ROSENBAUM, He stated that at
this time ho had no offer from ONASSIS to furnish financial

assistance.

BERENSON insisted that the original idea to secure the
vessels was his own; however, he stated that he had discussed the
1dea with ONASSTS because ONASSIS had tanker experlience, in fact
had sevoral ships at this time., The general discussion followed
the lines as follows: :

s
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A proposition would be made to the o0il companies to
soecure a bar.boat charter which would be based on the
cendition of obtaining a vessel allotment and delivery from the
Maritime Commission, .

% verey——

\
BERENSON stated that he, ONASSIS and a friend of

ANACAOTE hywy +ha mame Af = ADAMANG want +n Lach inotan ™ "
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©  VWhen they arrived in Washington, D. C., ONASSIS and BERENSON
3 went to ROSENBAUM's law firm where they met ROSENBAUM, He stated
3 that GRATSOS did not-go with them to the law firm, and in fact he
: - never saw GRATS0S again.

o I BERENSON stated that after QNASSIS introduced him to
ROSENBAUM he, ONASSIS, left and BERENSON discussed with ROSENBAUM
the possibility of purchasing vessels from the United States
Maritime Commission. DIDLEY came into the conference he had

with ROSENBAUM, He stnted that it is possible that CASEY also
attonded this conferecnco but he cannot recall for certain

whether CASEY was present.,

LI
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h He stated that at the first mecting 'he haed no definite
Los financial arrangements worked out with ROSENBAUM and DUDLEY. The
' understunding was that they would organize a corporation and sub-
mit an applicntion to tho Unitod Statos Moritime Commission for
ton tankesrs, If thuy were allotted theo ships, they would work
out arrangements. ROSENB.:UM asked for an arrangement on the
payment of the feo and BERENSON told him it would be a no cure-
no pay arrangement for legal fees,

L . . . .
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BERENSON returned to Kew York City, Shortly thereafter,
probably the following day, DUDLEY telephonod him end suggested
the name of Unitod States Petroleoum Carriers, Ine, for the new

. company. BERENSOW advised that the name appealed to him and he
offered no objecetlions,

t : )
b A fow days later he went to Washington, D. C. alone
t : . end attended e mecting at ROSENBAUM's law office. DUDLEY and

" R IR
ke AR 5 kil .
T Pl

ROSENBAUM werc present, and possibly CASEY, He stated that he
cannot recall cxactly when he first mect CASEY but does remember
e that DUDLEY introduccd CASEY &s hils brothoer-in-law. He advised
ig that for soveral months ho was under thc impression that CALSEY

R R S L AT R T . S B AR

wns a8 member of the ROSENBAUM law firm.

BERENSON discussed gcnerally the plan to bareboat the
veasels in ordor to swing thoe financing. The law firm at this
time was interested in a fue. BERENSON stated that if the ‘

- allocation could be obtained, BERENSON would pay 134 of the value
_ es a fee. In round figures, this would approximate %25,000. per
o ships BERENSON comncntud that this was not & high fee because

it compared to the normal brokerts fes,..
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- The 1law firm had no questions a= to the financing of

- ~the deal and was silent on that matter, BERENSON authorized the
corporation; however, no retziner was signed by BERENSON and
there was no discussion as to who would be on the petition for
incorporation. Thcn BERENSON roturncd to New York,

LR M Ly A

Shortly aftcr his roturn to Now York, DUDLEY telephoned
him and said that hu was rbout to organize the corporation. He
askcd BERENSON whothor he had anyone in mind to consider as an
officer in thc new corporation. DUDLEY stated that he suggested

=--- one Admiral HAROID BOWEL, to whom hils brother-in-law CASEY had
introduced him, He stetcd that /dmiral BOWEN hnd an excellent
tochnical background, n good reputation and would be an asset to
tho corporation. BFRENSON stntod ho would be pleased to have
BOWEN in thc corporntion. BERENSON stated he did not know BOWEN
at that timc nand DUDLEY told him he would, and did in fact, -send
a summary of BOWEN's history to RERENSON,

LS TR, PEETURI I
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BERRNSON statcd that during the next severnl days he
had thrug or four telcphone calls with DUDLEY concerning officers ,

-
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and directors. DUDLEY sugpgested BOWEN as prcsident, BERENSON as
vice presidont and himsclf, DUDLEY, as secrctary. BERENSON
advised he had no objection to this arrangemont,

Shortly thereafter, DIDLEY either wrote or telephoned
BERENSON and told him that he was now forming the USPC. He :
askod BERENSON to forward him a $200, chock in payment for the
stock of tho corporction. The telephone contacts from DUDLEY
wore mado with BERENSOW through telephone No. PLaza 9- 8302.
This was the telephone number for the Continental imerican
Travel Inc. at the Ritz Towers Hotel, of which concern BERENSON
was prosidont,

BERENSON advised that he forwarded the $200, check to
DPUDLEY. He stated NDUDLEY told him he would 1ssue stock to ' :

" BERENSON, BOWEN and himsclf, He d4id not ask DUDLEY concerning

the capital investments of either BOWEN or DUDLEY and at that ..
time did not ask him concerning the number of shares of stock
that would be issued to each of the stockholders, BERENSON
sdvised that he doos not know now and never did know whether
DUDLEY and BOWEX madea czpltal contribution to USPC,

BERENSON -advisod thet DUDLEY made out the application

"Tor the ten tankers. Ye docs not recall whether he saw the appli-

cation before NIDLEY forwarded it to tho United States Maritime
Commission. BERENSON does recall that he recelved a photostatic
copy of the application gbout the time it was rorwarded. :

BERENSON udviseud that the tanker market was very
active during October 1947. He stated that after the USPC
application was forwarded to the United States Maritime Commission
many brokcrs called him with propositions concerning the charter-
ing of the tankers whon and if USPC obtalned same, :

He mrdviscd that ho contacted Bryant and Vining, Simpson,
Spence and Young and othor brokers whoso namos he could not recall
concerning the chartoering of theose tankors, Ho &lso advised that
he contacted Lehman Rrothers, Lazard Freres, Equitable Life, the
First National Bank of Caicago and other financial institutions .
concorning the possible financing of the purchase of the vessels,
The brokers also had nuncrous suggestions as to how these veaaels
might bc financed. :
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' BERENSON stated that during October, Novembor and
December 1947, many other individuals had applied for tankers

to the United Statcs Maritims Commission and were contacting

the various financial institutions in an offort to arrange
financing for the purchasc¢ of the tankers. Ho stated that )
because of this the financial institutions told him and others
to come back when they had a definite allocation of tankers rrom
the United States Maritime Commissilon,

BERENSON advised, however, that in his case he was
able to arrange & time charter even though he had not received
the allocation, Through the efforts of JACK VINING, BERENSON
fixed a time charter at the rate of $4.50 for five years with’
Jupiter Petroleum Company, a French subsidiary of Shell 0il,
These arrangernicnts were consummatced through Mr. BAXTER in chargo
of charters of Shell 0il. ~ :

Once ho had the timo charter'rixed, BERENSON thought

e % I | e |
1.'4 WQU.LQ. UU a 5U\J(1 l(.lb-.l DU NUIK hll.& Uut’,-l. le.U Ull.lhb .I..U-l OIIB.LJ. ani

Jupiter in order to complete his financing. He was referred to
Lazerd PFrercs who wrs the banker for Jupiter Petroleum. -In this
matter, the French Governmcnt had to approve the loen which would
_have been made by Lézard Freres, = _ . _ .

AR LTS TAEL YT T

BERENSOW ndvised that this wes consldered very important
for the French economy since France did not have any taenkers avail-
able, As a guarantee on thses financing to lnsure that Juplter
would perform under the charter, the Sholl 0il Compeny arranged
to have its subsidiarioes, isiatic Petroleum Corporation and
Anglo-Saxon, guarantoe the charter performance. BERENSON stated
that even in fect the French Governmont itself offersed to put . |
up a considerable sum of moncy as & guarantee of performance by
Jupiter, However, duc to thou existing condition of French
internal political problems, no ono would take the risk and the
entire financing fcll through.

Maring October and su
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inquiries of BURENSON in regard
had offered help in this matter,

NLSS had made
ing programs and
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BERENSON ststod that the Unitud States Maritime -
Commissjon allocated four tankers to USPC during the latter part ,
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of December 1947. Whon these tankers were allocated to USPC,

BERENSCN had not made finaneiel arrangements to purchase instant

tankers, During the period up to the allocation of the tankers,
* DUDLEY and ROSENB/#UM kept in contect with the United States

Marlitime Commission in an effort to make sure that some tankers
. would be rilocated to USPC. BERENSON also went to the Maritime
b Commission from time to time to follow up on the matter,

A iy ) STV R T WOAP e
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- BERENSON stated that it was his recollection that
. USPC had ebout ten days to make the down payment on the four
3 tankers. He stated that at thils time he had & net worth of

= about $7,000. and had no persomal means to raise the down pay-
) ment, : '

: BERENSON stated he telephoned ONASSIS and made an
appointment to discuss the possible financing of the four
: tankers. He told ON/.SSIS thet he had been unable to make
: . Tinancial arrangements for the financing of the four tankers.
BERENSON advised that he realized that he had no commitments
in regard to chartcr hire for the vessels, inasmuch as ths
Jupiter denl had fallen through, He further did not have the
- financing or moncy nceded for the down payment on the four - - - - -
ST - :&&saﬁi&;:namﬁ&;}:$2%,099g:ﬁ:&i&_ﬁe-:ﬂh fch-was-due -tn-aboubt-ten——s-—"=%
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BERENSON remarked that had he received an allocation
in October he believed that ho could have financed the down pay-
ment &and the other sums needed to purchase the vessels. However,
at this point his immcdiate problem was to secure money to meet
the down payment duc in the near future,

et RN L, ey

RSP

ON/SSIS offercd to loan USPC about $800,000,00 to
muet the down payment on the four tankers. In return for this
loan, ONASSIS woanted a substantiasl stock intserest in USFC.
BERENSON offered to permit ONASSIS to subscribe for the unissued
capital stock of USPC, BERENSON accepted ONASSIS' offer to

ndvance anoroximntelvw LBN0O . OOO._ 00 for the dnown novmant an tha
MHA Valliki vl gy YUYWV UV VeVYY 4V Viio UV pPuJiboiiv Wil valw

four ships,

He also agrced to pormit ON.SSIS to subscribe to the
00 shares of unissued capitnl stock at $250, per share, for a
total prece of $100,000,00, BERENSON was unable to recall how °
the prico of $250. per share was arrivod at,

-
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ments with ONASSIS, such arrangements were subject to the
approval of the Board of Directors of USPC. .

ONASSIS and BERENSON both wont to Socony. BERENSON
advised that at this time he also had VINING working on another
Fronch deal pertaining to chartering. At Socony, ONASSIS and
BERENSON talked to HILCOAT and FRED PRATT and together they
worked out ono five-yoar bareboat charter on the vessel ARICKAREE o

at the rate of $2. per month,

%
r
; BERENSON stated that although he'made these arrange- ,” 
4
|

?& BEZRENSON advised that Socony also took the FORT
i BRIDGER at 1454 over the United States Maritime Commission rate
of consecutive voynge charters for eightecen months, Socony also

4+ lr & TAUD ALVNDN
took the LAKE GEORGE on consecutive voyage charters 100% over

" the United States Maritimc Commission rate for the first year
and 504 over the United States Maritime Commission rate for the

~second year., BERENSON advised that through the assistance of

/ VINING, he arrengcd to charter the C.AMAS MEADOWS to the

" Groupcment d'ichat Carburants., £t this point BERENSON had four
commitments.

. -
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ifter the charter hire commitments on the four tankers

= o geret BB EESoay BERENSON -and--ONASSIS went-to tho-Nabtienal LItF— oo
Bank to arrange for finencing the balance due on the four vessels.

He stated that according to officlals nt the National City Bank

thoy had never finsnced voyage charters but finally gave the "ok"
providced BERENSON could get up the additional collateral.

BERENSON adviscd thu:t he nnd ON.SSIS conducted ncgotiations with

R. P, McF4DDEN and ~-~ FREEMIN, National City Bank officlals.
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He stetod that the Natlonal City Bank agreed to loan
fL - - $3,750,000,00 on the CiM.S MELDOWS, FORT BRIDGER and LAKE GEORGE,
% provided thc charter earnings of thesc three vessels were assigned.

; to ropay the loan together with ndditional eollateral that would
be put up by ONLSSIS, ONASSIS agroeed to furni&h whatever addi-
tional collatoral the bank requestod, _

ST T

BERENSCON claimcd that he porsonally arranged the
financing for the balunco duo on the ARICKAREE, Ho stated he
went to Lehman Brothers, who in turn sont him to WALTER SAUNDERS

: } of the Mutropolitan Life Insurance Companye. The ARICKAREE was .
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financed through & mortgage bond issue of the Metropolitan Life
Insurance Company. He stated that Lehman Brothers was paid a.
commission for thelr assistance in this matter,

: BERENSON advisced that probably by early October 1947
he knew wha2 he distribution of stock was; that is, hares
AV to DUDLEY, hares to BOWEN andqshares to himse
previously sc th, he advised tha ¢ paid
share for the shares of stock 1ssued to him,

. 3 nAtL cxrsen wmn & A '
that he dous not know whether DUDLEY and DC’IJEN ever paia UsSFrC

for the stock 1ssued to them.
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t g Ho statod that he assumcd that DUDLEY and BOWEN were
) merely nominces and that actually he was the principal stock-
holdor of USPC. He statcd that he questioned DUDIEY concerning
- the stock s<tup and DUDLEY gave him a rother vague answer., He
said thnat he was busy with other matters concerning USPC and
nover questioncd DUDLEY specificnlly about the stock setup but
actually assumcd that they woro morely nominoes.

A BERENSON adviscd thot he did not understand how the
; stock had becn Issuzd to DUDLEY, BERENSOl wunt down to
ashington, D. C. and poxu to ROSENBLUM. This discussion tock
- ‘?1?6973norbly after the officers-in the corporation-had besen -~ .
’ chosen. BERENSON told ROSENB.UM thnt USPC was his, BERENSON's,
"vaby"and ROSENB.AUM commcnted that "this moay be e protty good thing
you will have in your hands if you gt thu ships,"”

a0y

BERENSON remnrked thot ho had agroed to pay a fee to
RCSENBAUM, and RCSENBLUM commontoed, "Well, the least you can do
i1s to give Goodwin, Rosenbaum and Mencham 2 five-yeaor retoiner
to be the corporrtion's attorneys." BERENSON asked ROSENBAUM

. 1y o 11 -1
. how about the stock, ROSENB/UM rcpliod, "when the allocation

comes through, you will gect the stock nt $2. a shareand then
ROSENBAUM ndded, "Lot's put somcthing on paper,"

C.i8EY, DUDLEY and ROSENBAUM all drafted up & paper
which was conditioncvd on the allocating of thc vessels to USPC. -
The retaincr for legal sorvices was at tho rate of $35,000, a
year 1f DUDLEY and BOWEN turn over all stock to BERENSON. The
retainer would bo at the rate of {25,000, a yoar if DUDLEY and
BOWEN keoep toen sh-ros cach of the stock. BERENSON rcmarked timt

he had rrever signcd this papor as it wes only drafted.
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BERENSON stated that he had turnsd this paper over te
er

his attorncy EDVW.RD J., ROSS. When qQuestioned as to wheth
paper would bc made nvailable to the interviewing agents, Mr,.
ROSS advised that he would decidec in the next few days whe thor
or not he would makc this paper available,

When the allocation ceme through, BERENSON went to
DUDLEY and RNSENBRLUM and asked about the stock. ROSENBAUM sald

he hnd a nosw formula for BERENSON. He suggosted makiii a stock
purchasine 2erceme.it with DUDLEY and BOWEN for

1 A -
D [

o ROSENB., UM dcscribed this form of
. agroemcnt as the same as a legnl fee. ROSENBLUM drew up the
- papor dictating it himself,

BERENSOU signed the paper saying thet he trusted
. ROSENB/,.UM &s his attorney and pnrticularly becouse it was
doscribed as the soms ns a legrl foo, (It 1s to bo noted
that the above-mentionod agrcowcnt 18 tne agreement dated January
_ 7, 1948 betweon BERINSON and DUDLEY, whereby BERENSON agreed to
b’ “purchasc DUDLEY's shires of USPC stocks) The first payment
) was due in January 1948, o

R e

N

RERENSON adviscd that shortly after the ngreement
- was signed he AInstructcd his accountant, HERBERT MAXWELL, _to
send to Goodwlin, Roscnbaum and Mevacham as down peyment
¥;7t// unde 1s agreoment., Ho 2lso instructed MLXWELL to charge the
ayment ns n legal fee, BERENSON advised that sometime
during 1958 (he could not rceall the exact date) it was brought
to his attention that the zgrcemoent w2s not actually an agreement
to pay legal fees over n five-yoar porlod but was definitely an
sgreemont to purchnsc th¢- shares of stock from DUDLEY.
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He thercupon went to wWashington, D. C. to see ROSENBAUM
asbout the January 7, 1946 cgroemont. He comploined to ROSENBAUM
that this ogrecmont was not an a2rrangement for legal fees and
requested ROSINR,.UM to change the agreoment, He stated that when
he contacted RCSENB.LUM regarding this mntter, DUDLEY was also
there, end he thinks that ¢/ SEY was also presonts. They discussed
ways of straightoning out the mattor,

'\l/ Onz of the throp said "You pnid u- We can
Co o carry the ‘ 28 a payment for stock and we will not charge

L 3 . - A
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"legal fees for the next four years,” This comment was a mere
proposel and not definite,

DUDLEY dictated a memorandum on this meeting and
conference. BERENSON has a copy of this memorandum and it is -
presently in the file of Broed, ibbott and Morgan. It is
notcd that Mr. EDWLRD J. ROSS advisod he would consider makixg
this available to the 1nterview1ng agents,
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BERENSON advised that subsequently he saw
ROSENBAUM at which time ROSENBAUM remarked that the
firm's booka had been audited and the Internal Revenue
had examined their records, ROSEUBAUM added, "I don't
see how we can chenge 1t. Somehow we will figure out
something.”" BERENSON remarked the law firm did not press
for payments. P

*~

8 1 BEREKSON advised that the original *
g M payment that was made by Uw’C to the law firm of Goodwln,
§ R B?C/’Rosenbaum and Meacham was repaid by him durjing December,
L 1948, BERENSON stated that he borrowed from '

oSimpson, Spence and Young to make this repayment.

BERENSON edvised that he made a payment of

| B9 ?in 1949 and a payment of during
§ °  \51W 1951. He stated he has not made additlonal payments .
’ under the Janu

} ar sgroement. IHe sald the
| R —End payments were made from his
F {J personal checking a .

When questioned concerning the statenent,

- Mipplicant has mede preliminary arrengements to borrow
substantially gll the funds needed to defray the purchase
price of the vessels from bmnks in the United States,
which statement appeared on the application to purchase
(Exhibit 1), BERENSOK tdvised thet financial arrangements
had not been made ct thet time, He stated that he did
not file Exhibit 1 znd did not know what information-was
contained on this exhibit until after it had been filed,

LT
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- BEREWSON advised thet he has known C. N,
CARVER for many ycrcrse Mo advisod that CARVER operates
a8 ship chandling businsss ernd had a good background in
the shipping buclness., He stated ho has known C..RVER
for a considorable period of time as they both come from
tho same community and are members of tho Creek Club,

e v A=
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C..RVER contactod BERENSON in order for CARVER
to got the ship chandling business from USPC. At that time

. - . L
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BERENSON needed directors. He recognized C.LRVER as &
good prospect for a dircctor., C.ARVER also knew QN.ASSIS,

. and he believed that CLRViR would therefore get along
well “Iith ONA-I.SSIS-

BERENSON offcred CARVER e directorship;
however, CaRVLR wanted stock 1n the company. BERENSON

] .
§ offered C.LRVER 1%, clthough C..RVER wented morec, but
i L settled on the amount of 1% nt a price of—a
T, share.
P BERENSON advised that STOREN was a Marine
B engincer who had been engeged by USPC to handle the
- decormissioning of the vcssols cfter delivery. Ho stated

that he noted that STOREHM appeered to be very capable,
hed an excellent knowledge of ship repair, and he felt
that LTOREH would be o good man to heve as a directore.
c.;

S He offered LTOREN o dircctorship'and a 1%
) st intcrest in USPC. &TOREN accepted both, paying.
7 *‘ro- sheros of UELRC NSON steted that
N he ar

rerily sot tho price o e sharo, eand
could not recrll exactly how he arrived et this figure,

BERENSOR advised that he met COKKINIS about
December, 1947 in OMN.SSIS' office, He described COKKINIS
as ON.SSIS' operating mane. During the next three or
four months he andvisud that ho had an opportunity to
obrorvo COKKINIS work oo an opcrations men and was
impressod by his obility. He steted COKKINIS wes not
b a citizen at that time,

BERENSON advised thet in June, 1948 when

: O
| B g COLKINIS beerme & citizon, he had o conference with

COIQiINIE and ONASHSGIS, ot Which time he told COKKINIS
that he would like him to bocomo en officer of USPC. He
advised that COKKINIS accopted tho offer,

COLKKINIS asked BERENSON whother he could
acquire somoc of the cepitel stock of UsFC. BERENSON

L T .
. '
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\‘;)%wreupon offerod him -shares for— which

offer was acceptoed by CORKINIS. BERENSON also advised
that he offered COKKINIS a directorship, which offer
was also accepted by thec latter. '

- BERENSON adviscd that about Juno, 1948
- ON..551& told him that he wanted a 49% stock intorest

beceuse of his investment in USPC. BERENSON stated that

. he felt ON.SSIS wes entitled to a 49% interest because

o it was esctually ON.SSIS' financial assistance thet made
the very oexistonece of USPC possible. He stated that he

c/’did not haggle or arguc with ON..SL1S concerning his
roquest for a 49% stock 1ntcrost| end willingly sold him

A ARk bbbt 050 SRR shcoon 2« LIS ot o ubin- s s micd
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sharos of his stock at e sherc.

BERENSON, whon guestioncd concerning why

: the transfcr of stock to COKXINIS ond others came from

t BERENLON'S sharce and not from ON.LSSIS! share, commented
that he hed nevor discusscd with ON.LSEIS any transfor
ef stock held by ON.LSSIS. He stated that. he - .
never gavc it much thought that ho would losc the
majority stock intourest whon he sold shares to C..RVER,
COKKINIS cnd STOREN. .BEREISON steted that he had never
discusscd the prospect of ON.LLSIS sclling some of his
shares rether than BERENSON to any of tho abovo-mentionod
individuals.

[ T R Ty

et

BERENSON ndvirod thot Goodwin, Rosenbaum
and Mcachem, incorporatcd retrolcum Carriers of Panama. ’
He could not recall tho date of incorporation. He
statcd it was his recollcectlon that USPC paid the
R incorporction fooc.

. . T P [
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BERENLON wes quostioned concoerning the
rcogon for ULPC substituting a twclvo-yoar barcboat
X chertor ot $1.00 por dcad weight ton botwoon USPC and
Petrolcum Cerriors of Punama for a fivo-yoar barcboat .
cherter at 42.00 per deerd woight ton betwoon USPC and o
i Socony Vacuum 0il Companye BERENSON adviscd that ho '
madc the decision for this trensaction, but was unable

- - S ]
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-3 to give tho exact roason for this arrangemont., Ho
glgé . explainod that 1t wes in eccordanco with a pnttern of

3 It wes pointed out to BERENSON ‘that the
b revenue undor o fivo-yozar barcboat charter at 2,00 per
1O dead weight ton would amount to the samec figurc as total

: reverue for tho first ten yoors undor & twelvo-yoar
T, barchoat et $l.00 per ton. BERENSON stated that thore
was probably on excellent rcason for entoring into tho
twolve-ycar bercboat chartor at $1.00 por ton, but could
not recall oxactly what the recson was,

PRI
S

BERENSON cdvisod that tho roason for the
sdlc by USPC on May 10, 1948 of 21l of its stock in
! Petroloum carriers of Panuma to MIRAFLORES was solely

IR oA
& fincncial once Hu statod thet USPC onterosd lnto an

arrongenent with MIRAFLORES whoroby tho vessels
chartercd by USPC to retroloum Carricrs of Panama would |
be guarantccd $1.00 pcr dond welght ton, barcboakl.
= - nminimum, for & . poriod of toen yoars, Ho statod it wes . - -

“his judgment rt tho timc thot it Was nocessory ror USPC T
to obtain the sccurity offorod by such an errangcmonts o

He concodcd thet over e short-time period
of fourtcen or fiftecn rnonths, the Qrin'{nn] arranoomont 2

- A A W W W d - WA W as A AL Washr § L A L= A Sy = 4 §

wheraoby USIC chartor vessols to Petroloum Carriers of
Panama, 1ts wholly-ownod subsidiary, and Fetroleum
Carricrs of Fenama in turn voyege chartered these
vossels, would be a moro profitnblo arrangomont.

4
3 +
4 -
N 40
7 HE
3

\i.
!;

AR

tankor marketg

3§ BERENSON oxplained thet USPC enterod into
3 B this arrangemont to sccuro o fixed incomo for ‘tho next
§ i ten yoars and avold the possibility of a drop in the

i BERENSON cloimod thot ONASSIS never influoncod
L him to cntcr into charter errangemonts with Fetroloum
Carriors or Yanamg or Transntlantica Financiora Industrial,

P S S B U, B AV R adt belemde

:u’na.mu._n. Js. Ho statod tnov it wes his firm bslliol that e

. -
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these chertcer errangements were the best possible deal
thet could have boon mado by USPC end its subsidiaries
et tho timc such agrcemonts wero entered into.

BERENSON advised thet he does not know who
incorporated imericen Marline Corporation on October 17,
1947 He stoted thet to his knowledgo, ON.LESIS had
nothing to do with thc incorporation of this company.

BERENSON stoted that 1t was common knowledgo
in shipping circles that & corporation by the namo of
«.mprican Marino Corporation hed been esllocated throo
tenkers by thc Unitod Statos Meritimo Commission. He
steted thot verious brokers had montionod to him that
americon Marine Corporction hed boon allocated threo
tenkers by the Unitcd S¢otes Meritimo Cormission.

f BERENSON advised that ROSENB/UM contacted
him 2nd told him thrt on ellocation of tankers had boen
made to Amcrican Murlnc Corporstion. He stectoed that .
two individuals by tho ncmes of 1.\RKER end MILLS wanted .

to talk to him about the tonkers rllocﬂted to Amoricun

A e N ek & s i

-~ “Feriné Corporation, ROSENB.AUN requcsted BERENSON To ™" 7777 = Fesnie

tolk to P.ARKER end MILLS,

BERENSON strted that [ /RKER and MILLS ceme
to his offico in New York somotimo in Jemuary. He
adviscd that ON.SSIE wes not proscnt at this mecting,
I..RKER and HILLS told RERGBWHSON that tho Unitcd States
Maritimec Commisslon had tllocated throe tenkers to thelr
corporation, thu imericon Marline Corporations Thoy

- artnted +hnté Fhov hed hamn smitmoianagaPinl e Ehardom ArmAnnes

i Lk M WVhdls W UIIU., 4dimd Wil Milwid Wi wogld Wl il vilw lLd’ UJI“U“'U B
to financo the purchasc of theso tankors, £nd askod
BERENSON whecther he would bo 1ntorostcd in taking ovor
tho allocation, .
F.LRKER and MILLS &lso mentioned that through
one BURBANK, & broker, they had mado tontative arrangoments
to barcboat chartor tho throo tankers et $2.00 or $2.,05
¢ doad welight ton.

- . P a
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. BERENSON told them thet he woe interested ,
in toking over tho allocatlion end would think tho matter
. overe, He strted he then discusscd the matter with
ON.\SSIS polinting out that the throe ships had elready

B a1 5N 4+ Tn &= ol d=ln
been tentatively committed to bereboet cherters with

Socony Vecuume ONASSIS told BERENSON that he thought

it would be e good doal for USPC to acquire the throe
tankers, and offored to errenge to loan the down payment
for tho tankcrs,

BERENSON stated thntrover the next sevoral
days, he had meetings with 1..RKER end MILLS concerning
the nurchasc of theipr cllocatlions Ho strted that ON/.SSIS

met CARKER and MILLS, nnd narticineted in the discussions

dsdaidrie Risla fuddipinig SAALA JIAG Wkl b VW M dadd VAW e el Nt Tl Do Bd e o B P

during the courso of these mcotings.

v BERENSON stated theat thoy finally settloed
on o fipure of $200,00000 for the ellocation and ebout
$1,600,00 for tho capital invostment.that wes allogodly

mede by the PARKER-MILLS group. Ho advised thet he
typod up the egrocmont which was signod by him and

- tho PARKER*MILLS.group. : o .

gt

R —= — A= EEERTTE JRETEN: CN —— i, SRy W T RN LI AT

ONASSTL cdvencod to nmerican Marine

Corporation tho nccessary funds to meke the down peyment
on tho tankers, BERENSOM steted he then called up
BURBHNK and askod him whet the status wns on the charters,
He advisod that E“I‘.‘r"t‘iﬁgﬁﬁmnbs woere thon mede with :
BURB. NK'& essistance to brerobont the three tankers to
socony Veocuurn et 52.00 ¢ doad welght ton., He statod USPC
prid BURBANK a brokorcgoe fco for his essistance in this

- mottor.

r

PRI . < [
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BERENSON addcd that ROSENBAUM suggested that
payments undor the cgrooment betwoon USPC and tho PLRKER-
MILLS group be made to the law firm of Goodwin, Rosonbaoum

s ¢ ¢ d +h
cnd Meacham since he, ROOEZBAUM, had introduced the

3 1 businoss to BERENSON. BERENLON adviscd thot he offerod enm
i objection to ROSENB.UM': suggestion and included a

provision In the egrecment thrt tho paymonts would bo made
- to Googwin, Rosenbaum and koechams
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BERENGON rdviscd thet ho and ONASSIS
negotirtod tho original financing of the three tankors
allocated to amorican Merinc Corporetion with the Chase
Nationcl Bank, &nd rlso nogotiated the subsoquent ro-
financing of thcso vessols with tho Metropolitan Life
Insurance Company. ‘

EERELSON stcted he hdd no rocollection of

" the esttempt to substitute sub-chorters from Petroleum

Coarricrs of Yonamo instcod of dircet bereboat chaoarters
to UsrC from tho ebove-mcntioncd throe vesselss

BERENSON stroted thet /morican Marino
Corporation ond USI'C were mergod on March 3, 1949 in theo
interosts of oconomy and c¢fficioncy. He strted thero was
no point in having .mecrican Merine Corporntion function
as a soparate corporntione.

BERENSON cdvisod thot it is his recollection
that the law firm of Goodwin, Hosonboum and Meacham
incorporated Victory Carricrs, Ince. '

BERENLON was qucstioncd concerning the
Proformr Balonce Sheot of Victory Carriors, Inc, that was
cttached to the cpplicetion filed by Victory Carriors, Inc,
on Fobrunry 26, 1949 to purchesc vesscls from the United
Stetes Maritime Commissions Jccording to tho I'roforma
Beolancoe &heet, 1t was tatod thot £s of tho date of
signing contract, Victory arricrs, Inc. would have assets
consisting of cesh in emount of $5,569,062 and capital
stock end ccpital surplus in amount of @5,56%(52, The
application wos signod by BERENLSON.

BERENSON cdvisod that he hed no recolloction
of tho Iroforma Balunce Shoot. Ho added that if this )
statemont had beon medo by Vietory Carrlers, 1t was
cortoinly their Iintention to heve tho cbovo-montioned cash
positlon and not worth on the d~atc tho contract wos signed
ir such fintneciol position was necossory to acquire tho
vosscls,

- .
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USPC and Its subsidiarics uere cormiltted to repay the funds
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BIRMISON advised that he could not specifically
recell negotiztions in connection with the Hatlonal City Bank
loan dated May 27, 1949, in the zmount of $2,800,000. He
stated, Yowever, that In the cecse of this loan and all other
loens hie fully dizcucsed the detalls of such loans with
OFMASSIS. e said thst, alter discusalng the deballs of a
proczpcsctive loan, either he or CUASSIE or both would go
to the insurence-company or bank to arrange for the
progpective loan, He adviascd that OFNASSIS was alwuays
willing to put np any additional collateral that might be
reguired by the lending inctitutlion.

BERENSCI! advized thrt the following 1s his
recoliection concerning the purchase of the stocit of Pacifice

- Tankers, Inc., by USPC:

He belleves that CI'ASSIS lunched with Captain
RIEBER, 2 Pacific Tankers stockiwlder who told OMASSIS that
he believed it would be rorsible to purchase the tankers of
this corporation., PERENGON advired that ONASSIS told him
this end thnt he and (I'A3S18 disencsed the possibility of
purchasing Paclfic Tenker:s, Subgequently, he coutacted

. - bd 1 X 3 '
Admiral NCRAN concerring Lhe poceibility of USPC's acquiring

Pacific Tankers. Ye &dvizen th-t from that point USPC

had negotieted with WARIM™LD, CAITZROI and McCORE, who
reoresented Pacifle Tankera. BFRWMISON sdvised that, on

behalf of USPC, he, CCANINIS, and LORD, DAY and LORD, USPC
Adniralty Attorneys, woriad ot the deltails of the transaction.

In connecticy: with the nurchase of the HTERIAN F,
WHITCY and WITLLIAN A, 'y DURD™ by Pacific Tankers, Inc,,
froin the Union Sulphur Cesseany, lne., DRRTNSON advised that
thiis buriness was braur-ht to USPC by SIHPSON, SPENCE and
YOG, whe acted am bHrokers.

PRR™Z -0 advinaed thnt he was unable to recull
acon [or the irenefer ol Parific Tonkers stock from
o Victeory Carricrs, Ine., on June 21, 195G,

}
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BERZNS(YT padvisad thet none of the masets of
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A

borrowed by Clympic Tracding Corporaticn for the construction
nrogrom of Olympic 011 Lines,

T et g - e Y

-, BTIRTISON advized that Captain RIEBER, an officlal
- of Petroleum Nrvigation Corporntion, advised ONASSIS that
. the tenkorc FEDWHAL and RUPURLIC could be purchased,
PRS0 steted that he couvld not rermember the exact detalls

L of the —urchese by Tralfalcer Steumship Company of the ebove-
. - nmentionad tﬁnkﬂru, but did mow that the informotion was
- first brought to the sttenticn of ONASSIS by Captaln RIEBER.
T Ve advised that RITREWN and CIFASCIS uere friends of long

U.l

standing in the shipning busintes

3ERWTSCI rdviced thst up to about September,
1943, USPC %:ad borrouwed 2 concliderable amount of money fron
ClASSIS. e stated that UZ“W ¥ LORD of LORD, DAY and LORD,

_é Adrirelty Attorneys, would vrite up citizenship opinions
i on the oacknge deals. In CCHIT LCRD'S opinton, he hed
L Tolt £l:at 1t uwnonld be fav. ”'Ll T?QV the peint of view of
T : financiing Inctitntions or tlicir gecurity, as considerable
b cum3s of ronsy uerc losnned 'y forcipners, to hove the money
-3 core frg1 American bur'ss uith ..re'cﬁ collateral, rather

. ) than directly frcm foreign funds, Decsuse of this
V. recozmendation of GRURGTE TORD, the collateral fund arrange-
' rent was crested, '

BERE'SCH advized that (WASSIS agreed to furnish
the collateral tu the lie io 2] City Tark so that the bani
could dircct loeons to USPY zecured by this collateral,

He advised thnt, when USPC necded roney, one of the VSPC
officials would either write cor telephone to Ariona ant
Montevidre, Uruguay. Arrsngements wculd then bﬂ wsde by

4
=3 o~ + an Y 5 1y
Ariona to puv bﬁ the nollatersl rnieco

loan fron th2 Vatiennl City, Zonk to TUSPC,

t'."f'
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It is to b noted thet lonns made by OMASSIS
to TS8P pnd subsidiarie: criGthe nurchase of capital
ttock of USPC oz made by (MASSIS were nucde in the name of
3ociedad Tndustrial iaritise Finsveiera Ariona; Panama,
Scuth Amcrica, knoun ag Aricne. The Ariona Corporation
is controlled by CHASSIS :uAa %C" \LIDIS,
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From 2 rovicw of the e¢xhibits, which were enclosed
in the United States Moritimce report dated May 24, 1951,
) it was noted that ne copy of the Third Preferrcd Flest
' Mortgage dated 12y 27, 1949, betireen USPC and the National
City Bank wos ecntainced in their oxhibits,

A cony of the sbovu-mcntioned mortgage 18 belng
forworded oz enclosure numbor 29 te this reroyt,

L]
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N 1ire ROBLET BLRENWSE
the Chase Hational Ba ot 'Pctroleun Carriers of Panama
is & wholly o.uncd subsidiery of ynited Stutes Petroleum
Carriers, Inc. - This corporatiocn has been set up for tax
purposcs, and it is our hope that we riay charter the ships
of United €totes Petrolsum cCarriors, Inc, and American
Marinc Corporation on & lonp term basls to the Petroleum S
corricrs of Paname, Wc have apslied to the Maritime Commis.
sinon in this regord and hope to have cenfirmation from them

within the next few deys,"

- e e m e e e s m m = e -

ENCLOSTRES TO TH: TURE.LY:

29 enclosures for transmittul to the Department
as referrcd to in this report,

I

- REFERHED "FCN COMPLLTION TO THwx OFFICE OF ORIGIN -
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